






imposition of and changes in tariffs and other controls on imports and exports and resulting consequences of such, actions of regulators, and
regional supply interruptions or fears thereof that may be caused by military conflicts, civil unrest or political uncertainty, including a prolonged
U.S. government shutdown. Any of the foregoing can have a substantial impact on the prices of oil and natural gas, which in turn impacts our
decisions and the decision of our operators to drill and extract resources.

Source of Our Revenues
We derive our revenues from the sale of oil and natural gas produced from our properties. Revenues are a function of the volume produced, the
prevailing market price at the time of sale, oil quality, Btu content and transportation costs to market. We use derivative instruments to hedge future
sales prices on a substantial, but varying, portion of our oil and natural gas production. We expect our derivative activities will help us achieve
more predictable cash flows and reduce our exposure to downward price fluctuations. The use of derivative instruments has in the past, and may in
the future, prevent us from realizing the full benefit of upward price movements but also mitigates the effects of declining price movements.

Principal Components of Our Cost Structure
Commodity price differentials. The price differential between our wellhead price for oil and the WTI benchmark price is primarily driven by the
cost to transport oil via pipeline, train or truck to refineries. The price differential between our wellhead price for natural gas and the NYMEX
benchmark price is primarily driven by Btu content along with gathering, processing and transportation costs.

Commodity derivatives gain (loss), net. We utilize commodity derivative financial instruments to reduce our exposure to fluctuations in the prices
of oil and natural gas. Gain (loss) on commodity derivatives, net is comprised of (1) cash gains and losses we recognize on settled commodity
derivatives during the period, and (2) non-cash mark-to-market gains and losses we incur on commodity derivative instruments outstanding at
period-end.

Lease operating expenses. Lease operating expenses are costs incurred to bring oil and natural gas out of the ground and to market, together with
the costs incurred to maintain our producing properties. Such costs include field personnel compensation, saltwater disposal, utilities, maintenance,
repairs and servicing expenses related to our oil and natural gas properties.

Production taxes. Production taxes are paid on produced oil and natural gas based on a percentage of revenues from products sold at market
prices (not hedged prices) or at fixed rates established by federal, state or local taxing authorities. In general, the production taxes we pay correlate
to the changes in oil and natural gas revenues.

DD&A. DD&A includes the systematic expensing of the capitalized costs incurred to acquire, explore and develop oil and natural gas properties.
As a successful efforts company, costs associated with the acquisition, drilling, and equipping of successful exploratory wells and costs of
successful and unsuccessful development wells are capitalized. Accretion expense relates to the passage of time of our asset retirement
obligations.

General and administrative expenses. General and administrative expenses include overhead, including payroll and benefits for our staff, costs of
maintaining our headquarters, costs of managing our acquisition and development operations, franchise taxes, audit and other professional fees
and legal compliance. For fiscal 2025, general and administrative expenses included non-recurring costs related to the Lucero Acquisition and an
offset for reimbursement of past legal expenses as a result of the settlement discussed in Note 11 (“Commitments and Contingencies”) to the
Consolidated Financial Statements.

Interest expense. We finance a portion of our working capital requirements, capital expenditures and acquisitions with borrowings under our
Revolving Credit Facility. As a result, we incur interest expense that is affected by both fluctuations in interest rates and our financing decisions.
We include the amortization of deferred financing costs, commitment fees and annual agency fees as interest expense.

Impairment expense. Under the successful efforts method of accounting, we review our oil and natural gas properties for impairment whenever
events and circumstances indicate that a decline in the recoverability of their carrying value may have occurred. Whenever we conclude the
carrying value may not be recoverable, we estimate the expected undiscounted future net cash flows of our oil and natural gas properties using
proved and risked probable and possible reserves based on our development plans and best estimate of future production, commodity pricing,
reserve risking, gathering, processing and transportation deductions, production tax rates, lease operating expenses and future development costs.
We compare such undiscounted future net cash flows to the carrying amount of the oil and natural gas properties in each depletion pool to
determine if the carrying amount is recoverable. If the undiscounted future net cash flows exceed the carrying amount of the aggregated oil and
natural gas properties, no impairment is recorded. If the carrying amount of the oil and natural gas properties exceeds the undiscounted future net
cash flows, we will record an impairment expense to reduce the carrying value to fair value as of the balance sheet date. The factors used to
determine fair value may include, but are not limited to, recent sales prices of comparable properties, indications from marketing activities, the
present value of future revenues, net of estimated operating and development costs using estimates of reserves, future commodity pricing, future
production estimates, anticipated capital expenditures and various discount rates commensurate
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with the risk and current market conditions associated with realizing the projected cash flows. There were no proved oil and gas property
impairments during the years ended December 31, 2025, 2024 and 2023.

Income tax expense. Our provision for taxes includes both federal and state taxes. We record our federal income taxes in accordance with
accounting for income taxes under GAAP, which results in the recognition of deferred tax assets and liabilities for the expected future tax
consequences of temporary differences between the book carrying amounts and the tax basis of assets and liabilities. Deferred tax assets and
liabilities are measured using enacted tax rates expected to apply to taxable income in the years in which those temporary differences and
carryforwards are expected to be recovered or settled. The effect on deferred tax assets and liabilities of a change in tax rates is recognized in
income in the period that includes the enactment date. A valuation allowance is established to reduce deferred tax assets if it is more likely than not
that the related tax benefits will not be realized.

Selected Factors That Affect Our Operating Results
Our revenues, cash flows from operations and future growth depend substantially upon:

■ the timing and success of our drilling and production activities and those of our operating partners;
■ the prices and the supply and demand for oil, natural gas and NGLs;
■ the quantity of oil and natural gas production from the wells in which we participate;
■ the realized gains and losses on our derivative instruments;
■ our ability to continue to identify and acquire producing properties, high-quality acreage and drilling opportunities; and
■ the level of our operating expenses.

In addition to the factors that affect companies in our industry generally, the location of substantially all of our acreage and wells in the Williston,
Denver-Julesburg and Powder River Basins subjects our operating results to factors specific to these regions. These factors include the potential
adverse impact of weather on drilling, production and transportation activities, particularly during the winter and spring months, as well as
infrastructure limitations, transportation capacity, regulatory matters and other factors that may specifically affect one or more of these regions.

Market Conditions
The price of oil can vary depending on the market in which it is sold and the means of transportation used to transport the oil to market, particularly
in the Williston Basin where a substantial majority of our revenues are derived. Additional pipeline infrastructure has increased takeaway capacity
in the Williston Basin which has improved wellhead values in the region.

The price that we receive for the oil and natural gas we produce is largely a function of market supply and demand. Because our oil and gas
revenues are heavily weighted toward oil, we are more significantly impacted by changes in oil prices than by changes in the price of natural gas.
Worldwide supply in terms of output, especially production from properties within the United States, the production quotas set by OPEC and
certain other oil-producing countries, the conflict in Ukraine, hostilities in the Middle East, the evolving situation in Venezuela and the strength of
the U.S. dollar can adversely impact oil prices.

Historically, commodity prices have been volatile and we expect the volatility to continue in the future. Future oil prices will be impacted by varying
oil supply and demand both regionally and worldwide.

Prices for various quantities of oil, natural gas and NGLs significantly impact our revenues and cash flows. The following table lists average
NYMEX prices for oil and natural gas for the periods presented.

YEAR ENDED DECEMBER 31,

Average Daily Prices 2025 2024 2023

WTI Oil (per Bbl) $ 64.60 $ 75.69 $ 77.58
Natural Gas (per MMBtu) 3.52 2.19 2.53

Based on average daily NYMEX WTI and Henry Hub Spot closing prices reported by FactSet and the EIA, respectively.

The average calendar 2025 WTI oil price was $64.60 per Bbl or 15% lower than the average WTI price per Bbl in calendar 2024. Our settled
derivatives increased our realized oil price per Bbl by $3.81 in calendar 2025 and increased our realized oil price per Bbl by $1.54 in calendar 2024.
Our average 2025 realized oil price per Bbl after reflecting settled derivatives was $62.95 compared to $71.48 in 2024. The average calendar 2025
NYMEX natural gas price was $3.52 per MMBtu, or 61% higher than the average NYMEX price per MMBtu in calendar 2024. Our settled
derivatives increased our realized gas price per Mcf by $0.10 in calendar 2025. We had no gas price derivatives in place in calendar 2024. Our 2025
realized natural gas price per Mcf after reflecting settled derivatives was $2.31 compared to $1.34 in 2024.

(1)

(1)
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We employ a hedging program that partially mitigates the risk associated with fluctuations in commodity prices. For detailed information on our
commodity hedging program, see Part II. Item 7A. Quantitative and Qualitative Disclosures about Market Risk and Note 6 (“Derivative
Instruments”) to Consolidated Financial Statements.

Another significant factor affecting our operating results is drilling costs. The cost of drilling wells can vary significantly, driven in part by volatility
in commodity prices that can substantially impact the level of drilling activity. Generally, higher oil prices have led to increased drilling activity, with
the increased demand for drilling and completion services driving these costs higher. Lower oil prices have generally had the opposite effect. In
addition, individual components of the cost can vary depending on numerous factors such as the length of the horizontal lateral, the number of
fracture stimulation stages, and the type and amount of proppant.
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Results of Operations
Year Ended December 31, 2025 Compared with Year Ended December 31, 2024
The following table sets forth selected operating data for the periods indicated.

YEAR ENDED 
DECEMBER 31,

INCREASE
(DECREASE)

($ in thousands, except per unit data) 2025 2024 AMOUNT PERCENT

Operating Results:
Revenue

Oil $ 244,414 $ 230,164 $ 14,250 6 %
Natural gas 29,575 11,834 17,741 150 %

Total revenue $ 273,989 $ 241,998 $ 31,991 13 %
Operating Expenses

Lease operating expense $ 69,535 $ 47,599 $ 21,936 46 %
Production taxes 23,354 21,500 1,854 9 %
General and administrative 24,314 23,510 804 3 %
Depletion, depreciation, amortization, and accretion 129,411 100,308 29,103 29 %
Equity-based compensation 10,246 8,110 2,136 26 %

Interest Expense $ 10,205 $ 9,980 $ 225 2 %
Income Tax Expense $ 9,798 $ 7,672 $ 2,126 28 %
Commodity Derivative Gain (Loss) $ 27,930 $ (2,348) $ 30,278 *
Production Data:

Oil (MBbls) 4,133 3,291 842 26 %
Natural gas (MMcf) 13,403 8,809 4,594 52 %
Combined volumes (MBoe) 6,367 4,759 1,608 34 %
Daily combined volumes (Boe/d) 17,444 13,003 4,441 34 %

Average Realized Prices before Hedging:
Oil (per Bbl) $ 59.14 $ 69.94 $ (10.80) (15%)
Natural gas (per Mcf) 2.21 1.34 0.87 65 %
Combined (per Boe) 43.03 50.85 (7.82) (15%)

Average Realized Prices with Hedging:
Oil (per Bbl) $ 62.95 $ 71.48 $ (8.53) (12%)
Natural gas (per Mcf) 2.31 1.34 0.97 72 %
Combined (per Boe) 45.72 51.91 (6.19) (12%)

Average Costs (per Boe):
Lease operating expense $ 10.92 $ 10.00 $ 0.92 9 %
Production taxes 3.67 4.52 (0.85) (19%)
General and administrative 3.82 4.94 (1.12) (23%)
Depletion, depreciation, amortization, and accretion 20.33 21.08 (0.75) (4%)

*Not meaningful

Oil and Natural Gas Revenue and Volumes. Oil and natural gas revenue increased to $274.0 million for the year ended December 31, 2025 from
$242.0 million for the year ended December 31, 2024. The increase in oil and natural gas revenue was due to a 34% increase in production volumes,
and was partially offset by a 15% decrease in the average realized prices per Boe before hedging for the year ended December 31, 2025. The
increase in production volumes increased oil and natural gas revenue by approximately $69.2 million, while the decrease in average realized prices
per Boe before hedging decreased oil and natural gas revenue by approximately $37.2 million. The increase in production volumes was in part due
to the Lucero Acquisition.
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During the year ended December 31, 2025, $3.3 million and $13.6 million of recoupments of oil and gas revenue, respectively, were recognized as part
of the settlement discussed in Note 11 (“Commitments and Contingencies”) to the Consolidated Financial Statements. Our oil price differential to
the weighted average benchmark price during the year ended December 31, 2025 was negative $5.40 per Bbl, as compared to a negative $5.90 per
Bbl during the year ended December 31, 2024, primarily due to the legal settlement increasing the realized price per Bbl in the period, partially offset
by less favorable local market pricing as compared to the benchmark price. Our net realized natural gas price during the year ended December 31,
2025 was $2.21 per Mcf, representing a 64% realization relative to the weighted average NYMEX natural gas price, compared to a net realized natural
gas price of $1.34 per Mcf during the year ended December 31, 2024, representing a 62% realization relative to the weighted average NYMEX natural
gas price. The higher realized price was primarily due to the legal settlement increasing the realized price per Mcf in the period. Fluctuations in our
natural gas price differentials and realizations are due to several factors such as NGL value net of processing costs, gathering and transportation
fees, takeaway capacity relative to production levels, regional storage capacity, seasonal demand for heating fuel and seasonal refinery
maintenance temporarily depressing demand. The exact impact of each of these items is difficult to quantify as each of our operators passes
through these costs in a different manner.

Lease Operating Expense. Lease operating expense increased to $10.92 per Boe for the year ended December 31, 2025 from $10.00 per Boe for the
year ended December 31, 2024. The increase per Boe for the year ended December 31, 2025 compared with the year ended December 31, 2024 was
due in part to a $1.10 per Boe increase in workover costs between periods, driven by the properties from the Lucero Acquisition.

Production Tax Expense. Total production taxes increased to $23.4 million for the year ended December 31, 2025 from $21.5 million for the year
ended December 31, 2024. Production taxes are primarily based on oil revenue and natural gas production, excluding gains and losses associated
with hedging activities. Production taxes as a percentage of oil and natural gas sales before hedging adjustments were 8.5% and 8.9% for the years
ended December 31, 2025 and 2024, respectively. The lower production tax rate was driven by the production mix and the relative tax rates on oil and
natural gas revenue.

General and Administrative Expense. General and administrative expense increased to $24.3 million for the year ended December 31, 2025 from
$23.5 million for the year ended December 31, 2024. During the year ended December 31, 2025, $7.1 million of litigation costs were reimbursed as a
result of the settlement discussed in Note 11 (“Commitments and Contingencies”) to the Consolidated Financial Statements. Excluding net litigation
costs and Lucero Acquisition transaction costs of $0.9 million and $2.2 million for the years ended December 31, 2025 and 2024, respectively,
general and administrative expense on a per Boe basis decreased to $3.68 for the year ended December 31, 2025 from $4.47 for the year ended
December 31, 2024. The decrease in per Boe cost is associated with economies of scale on a 34% increase in production between periods and
impacts from the Lucero Acquisition.

DD&A. DD&A increased to $129.4 million for the year ended December 31, 2025 compared with $100.3 million for the year ended December 31, 2024.
The increase of $29.1 million or 29% was the result of a 34% increase in production and a 4% decrease in the DD&A rate for the year ended
December 31, 2025 compared with the year ended December 31, 2024. The increase in production accounted for a $32.7 million increase in DD&A
expense while the decrease in the DD&A rate accounted for a $3.6 million decrease in DD&A expense.

For the year ended December 31, 2025, the relationship of capital expenditures, proved reserves and production from certain producing fields
yielded a depletion rate (excluding depreciation, amortization and accretion) of $20.16 per Boe compared with $20.92 per Boe for the year ended
December 31, 2024. The lower DD&A rate was driven by the properties acquired in the Lucero Acquisition in 2025 and was partially offset by
decreased oil and natural gas reserves related to the lower oil and natural gas prices combined with higher operating expenses.

Equity-based Compensation. During the year ended December 31, 2025, equity-based compensation expense increased to $10.2 million from $8.1
million during the year ended December 31, 2024. Equity-based compensation expense was higher in 2025 due to additional LTIP RSUs and PSUs
awarded to employees and directors at a higher grant date price.

Interest Expense. Interest expense increased to $10.2 million for the year ended December 31, 2025 from $10.0 million for the year ended December
31, 2024. The increase for the year ended December 31, 2025 was due to a higher average debt balance during the year ended December 31, 2025
compared to 2024 partially offset by a lower interest rate.

Commodity Derivative Gain (Loss). The net commodity derivative gain was $27.9 million for the year ended December 31, 2025 compared with a
loss of $2.3 million for the year ended December 31, 2024. Gain (Loss) on Commodity Derivatives is comprised of (1) cash gains and losses we
recognize on settled commodity derivative instruments during the period, and (2) unsettled gains and losses we incur on commodity derivative
instruments outstanding at period-end.

The mark-to-market fair value of the unsettled commodity derivative instruments will generally be inversely related to the price movement of the
underlying commodity. If commodity price trends reverse from period to period, prior unrealized gains may become unrealized losses and vice versa.
These unrealized gains and losses will impact our net income in the period reported. The mark-to-market fair value can create non-cash volatility in
our reported earnings during periods of commodity price volatility. We have experienced such volatility in the past and

56



are likely to experience it in the future. Gains on our derivatives generally indicate lower oil revenues in the future while losses indicate higher future
oil revenues.

The table below summarizes our commodity derivative gains and losses that were recorded in the periods presented.

YEAR ENDED DECEMBER 31,

(in thousands) 2025 2024

Realized gain on commodity derivatives $ 17,116 $ 5,065
Unrealized gain (loss) on commodity derivatives 10,814 (7,413)

Total commodity derivative gain (loss) $ 27,930 $ (2,348)

(1) Realized and unrealized gains and losses on commodity derivatives are presented herein as separate line items but are combined for a total commodity derivative (loss) gain in the consolidated
statements of operations included in this Annual Report on Form 10-K. Management believes the separate presentation of the realized and unrealized commodity derivative gains and losses is useful
because the realized cash settlement portion provides a better understanding of our hedge position.

In 2025, approximately 61% of our oil volumes were covered by financial hedges, which resulted in a realized gain on oil derivatives of $15.8 million.
In 2025, approximately half of our natural gas volume was covered by residue gas and NGL financial hedges, which resulted in a realized gain on gas
and NGL derivatives of $1.4 million. In 2024, approximately 59% of our oil volumes and none of our natural gas volumes were covered by financial
hedges, which resulted in a realized gain on oil derivatives of $5.1 million.

At December 31, 2025, all of our derivative contracts were recorded at their fair value, which was a net asset of $14.4 million, an increase of $10.7
million from the $3.7 million net asset recorded as of December 31, 2024. The increase was primarily due to decreases in forward commodity prices
since December 31, 2024 relative to prices on our open commodity derivative contracts.

Income Tax Expense. We recorded income tax expense of $9.8 million and $7.7 million for the years ended December 31, 2025 and 2024,
respectively, related to federal and state income taxes. The effective tax rates of 27.9% and 26.7% for the years ended December 31, 2025 and 2024,
respectively, differs from the amount that would be provided by applying the statutory U.S. federal income tax rate of 21% to pre-tax income
primarily due to §162(m) limitations on certain covered employee compensation, state income taxes and non-amortizable transaction costs.

Liquidity and Capital Resources
Overview. At December 31, 2025 and 2024, we had $1.3 million and $3.0 million of unrestricted cash on hand and $125.5 million and $118.0 million
available under the elected commitments in our Revolving Credit Facility, respectively. We expect that our liquidity going forward will be primarily
derived from cash flows from our operations, cash on hand, availability under the Revolving Credit Facility and proceeds from equity or debt
offerings and that these sources of liquidity will be sufficient to provide us the ability to fund our material cash requirements for the next twelve
months, as described below, including our planned capital expenditures program, as well as dividends and our share repurchase program. We may
need to fund acquisitions or other business opportunities that support our strategy through additional borrowings under our Revolving Credit
Facility or the issuance of equity or debt. Our primary uses of capital have been for the acquisition and development of our oil and natural gas
properties and dividend payments. We continually monitor potential capital sources for opportunities to enhance liquidity or otherwise improve our
financial position.

Working Capital. Our working capital balance fluctuates as a result of changes in commodity pricing and production volumes, the collection of
accrued revenue, expenditures related to our acquisition and development, and production operations and the impact of our outstanding
commodity derivative instruments.

At December 31, 2025, we had a working capital surplus of $0.9 million, compared to a deficit of $49.4 million at December 31, 2024. Current assets
increased by $1.3 million while current liabilities decreased by $49.1 million at December 31, 2025, compared to December 31, 2024. The increase in
current assets in 2025 as compared to 2024 was primarily due to an increase of $10.4 million in our commodity derivative instruments due to forward
oil price decreases as compared to hedged oil prices, partially offset by a decrease of $9.2 million in accrued revenue driven by improved
collections. The decrease in current liabilities in 2025 as compared to 2024 was primarily due to an decrease of $49.1 million in accounts payable and
accrued liabilities as a result of decreased development activity.

(1)

(1)
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Cash Flows. Our cash flows for the years ended December 31, 2025 and 2024 are presented below:

FOR THE YEARS ENDED DECEMBER 31,

(in thousands) 2025 2024

Cash flows provided by operating activities $ 170,349 $ 155,003
Cash flows used in investing activities (127,662) (115,321)
Cash flows used in financing activities (44,326) (37,267)

Net change in cash $ (1,639) $ 2,415

During the year ended December 31, 2025, we generated $170.3 million of cash from operations, an increase of 10% from the year ended December
31, 2024 driven by a 13% increase in total revenue. Cash flows from operating activities are primarily affected by production volumes, which
increased with the Lucero Acquisition, and commodity prices, net of the effects of settlements of our derivative contracts, and by changes in
working capital. Any interim cash needs are funded by cash on hand, cash flows from operations or borrowings under our Revolving Credit
Facility. We typically enter into commodity derivative transactions covering a substantial, but varying, portion of our anticipated future oil and gas
production for the next 12 to 24 months. A minimum level of derivative coverage is required by certain debt covenants. See Part II. Item 7A.
Quantitative and Qualitative Disclosures about Market Risk.

One of the primary sources of variability in our cash provided by operating activities is commodity price volatility, which we partially mitigate
through the use of commodity derivative contracts. As of December 31, 2025, for calendar 2026 we had oil swaps covering 1,608,134 Bbls at a
weighted average price of $64.52 per Bbl, oil collars covering 66,000 Bbls with a weighted average floor and ceiling of $50.00 per Bbl and $68.80 per
Bbl, respectively, natural gas collars covering 4,638,900 MMBtu with a weighted average floor and ceiling of $3.73 per MMBtu and $4.99 per
MMBtu, respectively, natural gas basis swaps (Chicago City Gate to Henry Hub) covering the same MMBtu at a weighted average price of ($0.121)
per MMBtu, and various natural gas liquid swaps covering 6,410,000 gallons at a weighted average price of $0.67 per gallon. For calendar 2027, we
had natural gas collars covering 795,000 MMBtu with a weighted average floor and ceiling of $4.00 per MMBtu and $5.68 per MMBtu, respectively,
and basis swaps (Chicago City Gate to Henry Hub) covering the same MMBtu at a weighted average price of $0.300 per MMBtu. For more
information on our outstanding derivatives, see Note 6 (“Derivative Instruments”) to the Consolidated Financial Statements.

Cash used in investing activities during the years ended December 31, 2025 and 2024 was $127.7 million and $115.3 million, respectively. Cash used
in investing activities primarily relates to capital expenditures for acquisition and development costs. Development costs for the year ended
December 31, 2025 included $11.0 million for completion costs on two wells from the Lucero Acquisition. Our cash used in investing activities
reflects actual cash spending, which can lag several months from when the related costs were accrued. As a result, our actual cash spending is not
always reflective of current levels of development activity. Acquisition and development activities are discretionary. We monitor our capital
expenditures on a regular basis, adjusting the amount up or down, and between projects, depending on projected commodity prices, cash flows and
financial returns. We supplement development activity on our asset base with opportunistic acquisitions of near-term drilling opportunities when
development activity by our operators on our existing properties does not meet our development objectives. Our cash spending for acquisition
activities was $6.6 million and $21.1 million during the years ended December 31, 2025 and 2024, respectively.

Cash used in financing activities was $44.3 million and $37.3 million during the years ended December 31, 2025 and 2024, respectively. The cash
used in financing activities during the year ended December 31, 2025 was primarily related to $92.1 million in dividends paid and $9.2 million value of
retained shares paid to fund employee tax withholding in connection with the vesting of restricted stock units, which was partially offset by $49.8
million in cash acquired associated with the Lucero Acquisition and $7.5 million of net borrowings under our Revolving Credit Facility. The cash
used in financing activities during the year ended December 31, 2024 was primarily related to $63.6 million in dividends paid and $7.5 million value of
retained shares paid to fund employee tax withholding in connection with the vesting of restricted stock units, which was partially offset by $36.0
million of net borrowings under our Revolving Credit Facility.

Revolving Credit Facility. In connection with the Spin-Off, we entered into the secured Revolving Credit Facility with Wells Fargo Bank, N.A., as
administrative agent, and a syndicate of banks, as lenders. The Revolving Credit Facility will mature on October 22, 2028.

Under the Revolving Credit Facility, we are permitted to make cash distributions without limit to our equity holders if (i) no event of default or
borrowing base deficiency (i.e., outstanding debt (including loans and letters of credit) exceeds the borrowing base) then exists or would result
from such distribution and (ii) after giving effect to such distribution, (a) our total outstanding credit usage does not exceed 80% of the least of (the
following collectively referred to as “Commitments”): (1) $500 million, (2) our then-effective borrowing base, and (3) the then-effective aggregate
amount of the aggregate elected commitments and (b) as of the date of such distribution, the EBITDAX Ratio does not
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exceed 1.50 to 1.00. If our EBITDAX Ratio does not exceed 2.25 to 1.00, and if our total outstanding credit usage does not exceed 80% of the
Commitments, we may also make distributions if our free cash flow (as defined under the Revolving Credit Facility) is greater than $0 and we have
delivered a certificate to our lenders attesting to the foregoing.

The borrowing base under the Revolving Credit Facility is subject to regular, semi-annual redeterminations on or about April 1 and October 1 of
each year based on, among other things, the value of the Company’s proved oil and natural gas reserves, as determined by the lenders in their
discretion. As of December 31, 2025, the Company’s borrowing base was $295.0 million with an aggregate elected commitment of $250.0 million of
which $124.5 million was outstanding. See Note 5 (“Credit Facility”) to the Consolidated Financial Statements for further details regarding the
Revolving Credit Facility.

Material Cash Requirements. Our material short-term cash requirements include recurring payroll and benefits obligations for our employees,
capital and operating expenditures and other working capital needs. If commodity prices improve, our working capital requirements may increase as
we spend additional capital, increase production and pay larger settlements on our outstanding commodity derivative contracts. Conversely,
working capital requirements would be expected to decrease if commodity prices decline.

Our long-term material cash requirements from currently known obligations include settlements on our outstanding commodity derivative contracts,
future obligations to plug, abandon and remediate our oil and gas properties at the end of their productive lives, and operating lease obligations.
We cannot provide specific timing for repayments of outstanding borrowings on our Revolving Credit Facility, or the associated interest payments,
as the timing and amount of borrowings and repayments cannot be forecasted with certainty and are based on working capital requirements,
commodity prices and acquisition and divestiture activity, among other factors. We cannot provide specific timing for other current and long-term
liability obligations where we cannot forecast with certainty the amount and timing of such payments, including asset retirement obligations, as the
plugging and abandonment of wells is primarily at the discretion of the operators and any amounts we may be obligated to pay under our derivative
contracts, as such payments are dependent on commodity prices in effect at the time of settlement. See Note 4 (“Fair Value Measurements”) to the
Consolidated Financial Statements for further information on these contracts and their fair values as of December 31, 2025, which fair values
represent the estimated cash settlement amount required to terminate such instruments based on forward price curves for commodities as of that
date.

Dividends. We paid cash dividends to our equity holders of $92.1 million during the year ended December 31, 2025. While we believe that our future
cash flows from operations will be able to sustain future dividends, future dividends may change based on a variety of factors, including
contractual restrictions, legal limitations (the most common of which are limitations set forth in a company’s organizational documents and
insolvency), business developments and the judgment of our Board. Future cash dividends to equity holders are subject to the terms of the
Revolving Credit Facility, as previously described. There can be no guarantee that we will be able to pay dividends at current levels or at all or
otherwise return capital to our investors in the future.

Capital Expenditures. For the year ended December 31, 2025 total capital expenditures was $127.7 million, including development expenditures and
our acquisition activity. We expect to fund future capital expenditures with cash generated from operations and, if required, borrowings under our
Revolving Credit Facility. The foregoing excludes larger acquisitions, which are typically not included in our annual capital expenditures budget
and which may be financed through equity consideration, like the Lucero Acquisition. With our cash on hand, cash flow from operations, and
borrowing capacity under our Revolving Credit Facility, we believe that we will have sufficient cash flow and liquidity to fund our budgeted capital
expenditures and operating expenses for at least the next twelve months. However, we may seek additional access to capital and liquidity including
issuing equity or debt securities and extending maturities. We cannot assure you, however, that any additional capital will be available to us on
favorable terms or at all. Our capital expenditures could be curtailed if our cash flows decline or we are otherwise unable to access capital or
liquidity. Reductions of capital expenditures used to drill and complete new oil and natural gas wells would likely result in lower levels of oil and
natural gas production in the future. Our future success in growing proved reserves and production may be dependent on our ability to access
outside sources of capital.

The amount, timing and allocation of capital expenditures are largely discretionary and subject to change based on a variety of factors. If oil and
natural gas prices decline below our acceptable levels, or costs increase, we may choose to defer a portion of our budgeted capital expenditures
until later periods to achieve the desired balance between sources and uses of liquidity and prioritize capital projects that we believe have the
highest expected financial returns and potential to generate near-term cash flow. We may also increase our capital expenditures significantly to take
advantage of opportunities we consider to be attractive. We will carefully monitor and may adjust our projected capital expenditures in response to
success or lack of success in drilling activities, changes in prices, availability of financing and joint venture opportunities, drilling and acquisition
costs, industry conditions, the timing of regulatory approvals, the availability of rigs, change in service costs, contractual obligations, internally
generated cash flow and other factors both within and outside our control. For additional information on the impact of changing prices and market
conditions on our financial position, see Part II. Item 7A Quantitative and Qualitative Disclosures About Market Risk.
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Effects of Inflation and Pricing. The oil and natural gas industry is cyclical and the demand for goods and services of oil field companies, suppliers
and others associated with the industry put pressure on the economic stability and pricing structure within the industry. Higher prices for oil and
natural gas could result in increases in the costs of materials, services and personnel. Typically, as prices for oil and natural gas increase, so do all
associated costs. Conversely, in a period of declining prices, associated cost declines are likely to lag and may not adjust downward in proportion.
Material changes in prices also impact our revenue stream, estimates of future reserves, borrowing base calculations of bank loans, impairment
assessments of oil and natural gas properties, and values of properties in purchase and sale transactions. Such changes can impact the value of oil
and natural gas companies and their ability to raise capital, borrow money and retain personnel.

Non-GAAP Financial Information
Reconciliation of PV-10 to Standardized Measure
PV-10 is derived from the Standardized Measure, which is the most directly comparable GAAP financial measure for proved reserves. PV-10 is a
computation of the Standardized Measure on a pre-tax basis. PV-10 is equal to the Standardized Measure at the applicable date, before deducting
future income taxes, discounted at ten percent. We believe that the presentation of PV-10 is relevant and useful to investors because it presents the
discounted future net cash flows attributable to our estimated proved reserves prior to taking into account future income taxes, and it is a useful
measure for evaluating the relative monetary significance of our oil and natural gas properties. We use this measure when assessing the potential
return on investment related to our oil and natural gas properties. PV-10, however, is not a substitute for the Standardized Measure. PV-10 and the
Standardized Measure do not purport to represent the fair value of our oil and natural gas reserves.

The table below reconciles the pre-tax PV-10 value of our proved reserves at SEC prices as of December 31, 2025 to the Standardized Measure.

FOR THE YEAR ENDED
DECEMBER 31,

(in thousands) 2025

Pre-Tax Present Value of Estimated Future Net Revenues (Pre-Tax PV10%) $ 472,685
Future Income Taxes, Discounted at 10% (33,709)

Standardized Measure of Discounted Future Net Cash Flows $ 438,976

Uncertainties are inherent in estimating quantities of proved reserves, including many risk factors beyond our control. Reserve engineering is a
subjective process of estimating subsurface accumulations of oil and natural gas that cannot be measured in an exact manner. As a result, estimates
of proved reserves may vary depending upon the engineer estimating the reserves. Further, our actual realized price for our oil and natural gas is
not likely to equal the pricing parameters used to calculate our proved reserves. As such, the oil and natural gas quantities and the value of those
commodities ultimately recovered from our properties will vary from reserve estimates.

Additional discussion of our proved reserves is set forth under Notes to Consolidated Financial Statements-Supplemental Oil and Gas Information
(Unaudited).

Critical Accounting Policies and Estimates
We prepare our financial statements and the accompanying notes in conformity with accounting principles generally accepted in the United States,
which require management to make estimates and assumptions about future events that affect the reported amounts in the financial statements and
the accompanying notes. We identify certain accounting policies and estimates as critical based on, among other things, their impact on our
financial condition, results of operations, and the degree of difficulty, subjectivity and complexity in their application. Critical accounting policies
and estimates cover accounting matters that are inherently uncertain because the future resolution of such matters is unknown. Management
routinely discusses the development, selection and disclosure of each of the critical accounting policies and estimates. The following is a
discussion of our most critical accounting policies and estimates.

Proved Oil and Natural Gas Reserves

The determination of depreciation, depletion and amortization expense as well as impairments that may be recognized on our oil and natural gas
properties are highly dependent on the estimates of the proved oil and natural gas reserves attributable to our properties. Our estimate of proved
reserves is based on the quantities of oil and natural gas which geological and engineering data demonstrate, with reasonable certainty, to be
recoverable in the future years from known reservoirs under existing economic and operating conditions. The accuracy of any reserve estimate is a
function of the quality of available data, engineering and geological interpretation, and judgment. For example, we must estimate the amount and
timing of future operating costs, production taxes and development costs, all of which may in fact vary considerably from actual results. In
addition, as the prices of oil and natural gas and cost levels change from year to year, the economics of producing our
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reserves may change and therefore the estimate of proved reserves may also change. Approximately 29% of our proved oil and gas reserve
volumes are categorized as proved undeveloped reserves. Any significant variance in these assumptions could materially affect the estimated
quantity and value of our reserves, future cash flows from our reserves, and future development of our proved undeveloped reserves. Our proved
oil and gas reserve information was computed by applying the average first-day-of-the- month oil and gas price during the 12-month period ended
on the balance sheet date.

External petroleum engineers independently estimated all of the proved reserve quantities included in our financial statements for the year ended
December 31, 2025, which were prepared in accordance with the rules promulgated by the SEC. In connection with our external petroleum engineers
performing their independent reserve estimations, we furnish them with the following information: (1) technical support data, (2) technical analysis
of geologic and engineering support information, (3) economic and production data and (4) our well ownership interests.

Oil and Natural Gas Properties
We follow the successful efforts method of accounting for oil and gas activities. Under this method of accounting, costs associated with the
acquisition, drilling, and equipping of successful exploratory wells and costs of successful and unsuccessful development wells are capitalized and
depleted, net of estimated salvage values, using the units-of-production method on the basis of a reasonable aggregation of properties within a
common geological structural feature or stratigraphic condition, such as a reservoir or field.

We review our oil and natural gas properties for impairment whenever events and circumstances indicate a decline in the recoverability of their
carrying value. If we determined an evaluation for impairment is required, we estimate the expected future cash flows of our oil and natural gas
properties and compare such cash flows to the carrying amount of the proved oil and natural gas properties to determine if the amount is
recoverable. If the carrying amount exceeds the estimated undiscounted future cash flows, we will adjust the carrying value of proved oil and
natural gas properties to estimated fair value. The factors used to estimate fair value include estimates of reserves, future commodity prices
adjusted for basis differentials, future production estimates, anticipated capital expenditures, and a discount rate commensurate with the risk
associated with realizing the projected cash flows. The discount rate is a rate that management believes is representative of current market
conditions and includes estimates for a risk premium and other operational risks.

For the years ended December 31, 2025 and 2024 we did not record any impairment expense.

Business Combinations
We account for business combinations using the acquisition method of accounting. Under this method, we recognize the identifiable assets
acquired and liabilities assumed at their estimated acquisition-date fair values. Transaction and integration costs related to business combinations
are expensed as incurred.

In valuing the assets acquired and liabilities assumed, we make various assumptions to estimate fair values. Fair value is a market-based
measurement that reflects the assumptions market participants would use in pricing an asset or liability. For the Lucero Acquisition, the most
significant assumptions related to the estimated fair value of the proved oil and gas properties. The fair value of these properties was determined
using the income approach, which is based on discounted future net cash flows derived from the properties' reserve reports. The valuation relied
primarily on unobservable inputs, which are classified as Level 3 within the fair value hierarchy under ASC 820. Key inputs included estimates of
future production volumes from the proved reserves, future commodity prices based on forward strip price curves (adjusted for basis differentials),
estimates of lease operating, development and abandonment costs, and the application of a discount rate.

Any excess of the acquisition price over the estimated fair value of net assets acquired is recorded as goodwill and is subject to ongoing
impairment evaluation as described. Any excess of the estimated fair value of net assets acquired over the acquisition price is recorded in current
earnings as a gain on bargain purchase. Deferred taxes are recorded for any differences between the assigned values and the tax basis of assets
and liabilities. Estimated deferred taxes are based on available information concerning the tax basis of assets acquired and liabilities assumed and
loss carryforwards at the acquisition date, although such estimates may change in the future as additional information becomes known.

A description of our significant accounting policies and fair value measurements is included in Note 2 (“Significant Accounting Policies”) and Note
4 (“Fair Value Measurements”), respectively, to the Consolidated Financial Statements.

Recently Issued or Adopted Accounting Pronouncements
For discussion of recently issued or adopted accounting pronouncements, see Note 2 (“Significant Accounting Policies”) to the Consolidated
Financial Statements.

Off Balance Sheet Arrangements
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We currently do not have any off-balance sheet arrangements that have or are reasonably likely to have a material current or future effect on our
financial condition, changes in financial condition, revenues or expenses, results of operations, liquidity, capital expenditures or capital resources.

Item 7A. Quantitative and Qualitative Disclosure about Market Risk
Commodity Price Risk

The price we receive for our oil and natural gas production heavily influences our revenue, profitability, access to capital and future rate of growth.
Oil and natural gas are commodities, and, as a result, their prices are subject to wide fluctuations in response to relatively minor changes in supply
and demand and other factors. Historically, the markets for oil and natural gas have been volatile, and we believe these markets will likely continue
to be volatile in the future. The prices we receive for our production depend on numerous factors beyond our control. Our revenue generally would
have increased or decreased along with any increases or decreases in oil or natural gas prices, but the exact impact on our income is indeterminable
given the variety of expenses associated with producing and selling oil that also increase and decrease along with oil prices.

We enter into derivative contracts to achieve a more predictable cash flow by reducing our exposure to commodity price volatility. All derivative
positions are carried at their fair value on the balance sheet and are marked-to-market at the end of each period. Any realized gains and losses on
settled derivatives, as well as mark-to-market gains or losses, are aggregated and recorded to gain (loss) on derivative instruments, net on the
statements of operations rather than as a component of other comprehensive income or other income (expense).

We generally use derivatives to economically hedge a significant, but varying portion of our anticipated future production. We use natural gas
basis swaps to complement our natural gas collars, helping mitigate pricing differences between benchmark settlement methods and the local prices
we receive for production. Any payments due to counterparties under our derivative contracts are funded by proceeds received from the sale of
our production. Production receipts, however, lag payments to the counterparties. Any interim cash needs are funded by cash from operations or
borrowings under our Revolving Credit Facility.

The following tables summarize our open commodity derivative contracts as of December 31, 2025:

Crude oil swaps:

INDEX SETTLEMENT PERIOD VOLUME HEDGED (Bbls) WEIGHTED AVERAGE FIXED PRICE

WTI-NYMEX Q1 2026 478,791 $65.67
WTI-NYMEX Q2 2026 449,509 $65.59
WTI-NYMEX Q3 2026 346,679 $63.04
WTI-NYMEX Q4 2026 333,155 $62.96

Crude oil collars:

INDEX SETTLEMENT PERIOD VOLUME HEDGED (Bbls)
WEIGHTED AVERAGE

FLOOR/CEILING PRICE

WTI-NYMEX Q3 2026 33,000 $50.00 / $68.80
WTI-NYMEX Q4 2026 33,000 $50.00 / $68.80

Natural gas collars:

INDEX SETTLEMENT PERIOD VOLUME HEDGED (MMbtu)
WEIGHTED AVERAGE

FLOOR/CEILING PRICE

Henry Hub-NYMEX Q1 2026 1,266,700 $3.73 / $5.00
Henry Hub-NYMEX Q2 2026 1,188,700 $3.73 / $5.00
Henry Hub-NYMEX Q3 2026 1,120,800 $3.72 / $4.99
Henry Hub-NYMEX Q4 2026 1,062,700 $3.72 / $4.99
Henry Hub-NYMEX Q1 2027 795,000 $4.00 / $5.68
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Natural gas basis swaps:

INDEX SETTLEMENT PERIOD VOLUME HEDGED (MMbtu) WEIGHTED AVERAGE FIXED PRICE

Chicago City Gate to Henry Hub Q1 2026 1,266,700 $(0.121)
Chicago City Gate to Henry Hub Q2 2026 1,188,700 $(0.121)
Chicago City Gate to Henry Hub Q3 2026 1,120,800 $(0.121)
Chicago City Gate to Henry Hub Q4 2026 1,062,700 $(0.121)
Chicago City Gate to Henry Hub Q1 2027 795,000 $0.300

Natural gas liquids swaps:

INDEX SETTLEMENT PERIOD VOLUME HEDGED (Gallons) WEIGHTED AVERAGE FIXED PRICE

Mont Belvieu Ethane 2026 2,176,000 $0.26
Conway Propane 2026 2,153,000 $0.71

Mont Belvieu Iso-Butane 2026 282,000 $0.90
Mont Belvieu Normal Butane 2026 798,000 $0.86

Mont Belvieu Natural Gasoline 2026 1,001,000 $1.29

See Note 4 (“Fair Value Measurements”) and Note 6 (“Derivative Instruments”) to the Consolidated Financial Statements for further details
regarding our commodity derivatives.

Based upon our open commodity derivative positions at December 31, 2025, a hypothetical 10% increase or decrease in the NYMEX WTI strip price
would increase or decrease our net commodity derivative position by approximately $9.0 million. A hypothetical 10% change in the Henry Hub-
NYMEX strip price, related basis swaps and NGL prices would increase or decrease our net commodity derivative position by approximately $2.0
million.The hypothetical change in fair value could be a gain or a loss depending on whether commodity prices decrease or increase.

Interest Rate Risk

Our Revolving Credit Facility interest rate is a floating rate option that is designated by us within the parameters established by the underlying
agreement. At our option, borrowings under the Revolving Credit Facility bear interest at either an adjusted forward-looking term rate based on
SOFR (“Term SOFR”) or an adjusted base rate (“Base Rate”) (the highest of the administrative agent’s prime rate, the Federal Funds Rate plus
0.50% or the 30-day Term SOFR rate plus 1.0%), plus a spread ranging from 1.50% to 2.50% with respect to Base Rate borrowings and 2.50% to
3.50% with respect to Term SOFR borrowings, in each case based on the borrowing base utilization percentage. All outstanding principal is due and
payable upon termination of the Revolving Credit Facility. Assuming no change in the amount outstanding, the impact on interest expense of a 1%
increase or decrease in the average interest rate would be an approximate $1.2 million increase or decrease in interest expense for the year ended
December 31, 2025.
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Item 8. Financial Statements and Supplementary Data
The information required by this Item is included in this Annual Report as set forth in the “Index to Financial Statements” on page F-1 of this report
and is incorporated herein by reference.

Item 9. Changes in and Disagreements With Accountants on Accounting and Financial Disclosures
None.

Item 9A. Controls and Procedures
Evaluation of Disclosure Controls and Procedures

Our management, under the supervision of our principal executive officer and principal financial officer, performed an evaluation of the
effectiveness of our disclosure controls and procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) as of the end of the period
covered by this Annual Report. Disclosure controls and procedures include, without limitation, controls and procedures designed to provide a
reasonable level of assurance that information required to be disclosed by us in the reports that we file or submit under the Exchange Act is
recorded, processed, summarized and reported, within the time periods specified in the SEC’s rules and forms, and is accumulated and
communicated to our management, including our principal executive officer and principal financial officer, or persons performing similar functions,
as appropriate to allow timely decisions regarding required disclosure. Based on such evaluation, management has concluded that, as of December
31, 2025, the Company’s disclosure controls and procedures were effective at the reasonable assurance level.

In designing and evaluating the Company’s disclosure controls and procedures, management recognizes that any controls and procedures, no
matter how well designed and operated, can provide only reasonable, and not absolute, assurance that the objectives of the control system will be
met. In addition, the design of any control system is based in part upon certain assumptions about the likelihood of future events and the
application of judgment in evaluating the cost-benefit relationship of possible controls and procedures. Because of these and other inherent
limitations of control systems, there is only reasonable assurance that the Company’s controls will succeed in achieving their goals under all
potential future conditions.

On March 7, 2025, we completed the Lucero Acquisition. Management’s assessment and conclusion on the effectiveness of our internal control
over financial reporting as of December 31, 2025 excludes an assessment for certain control areas of the internal control over financial reporting of
Lucero. These exclusions are consistent with the SEC Staff’s guidance that an assessment of a recently acquired business may be omitted from the
scope of our assessment of the effectiveness of disclosure controls and procedures that are also part of internal control over financial reporting in
the 12 months following the acquisition. Lucero and its subsidiaries accounted for approximately 21% of our total assets and 15% of our total
revenue as of and for the year months ended December 31, 2025.

Changes in Internal Control over Financial Reporting

There was no change in our internal control over financial reporting identified in connection with the evaluation required by Rule 13a-15(d) and
15d-15(f) of the Exchange Act that occurred during the fourth quarter of 2025 that have materially affected, or is reasonably likely to materially
affect, our internal control over financial reporting.

Management’s Report on Internal Control Over Financial Reporting

Management is responsible for establishing and maintaining adequate internal control over financial reporting as such term is defined in Rules 13a-
15(f) and 15d-15(f) under the Exchange Act and for performing an assessment of the effectiveness of internal control over financial reporting as of
December 31, 2025. Our internal control over financial reporting is a process under the supervision of our principal executive officer and principal
financial officer, and effected by our Board of Directors, to provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with U.S. generally accepted accounting principles (“GAAP”).

Our internal control over financial reporting includes those policies and procedures that:

(i) pertain to the maintenance of records that in reasonable detail accurately and fairly reflect the transactions and dispositions of assets of
the Company;

(ii) provide reasonable assurance that transactions are recorded as necessary to permit preparation of financial statements in accordance with
U.S. GAAP, and that receipts and expenditures are being made only in accordance with authorizations of the Company’s management and
Board of Directors; and

(iii) provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use, or disposition of the Company’s
assets that could have a material effect on the financial statements.
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Because of the inherent limitations in all control systems, no evaluation of internal controls can provide absolute assurance that all control issues
and instances of fraud, if any, have been detected. Also, any evaluation of the effectiveness of controls in future periods is subject to the risk that
those internal controls may become inadequate because of changes in business conditions or that the degree of compliance with the policies or
procedures may deteriorate.

Management performed an assessment of the effectiveness of our internal control over financial reporting as of December 31, 2025 based on the
framework and criteria in Internal Control - Integrated Framework issued by the 2013 Committee of Sponsoring Organizations of the Treadway
Commission (“COSO”). Based on our evaluation under such framework, management determined that our internal control over financial reporting
was effective as of December 31, 2025.

Attestation Report of the Registered Public Accounting Firm

Our independent registered public accounting firm will not be required to formally attest to the effectiveness of our internal controls over financial
reporting for as long as we are an “emerging growth company” pursuant to the provisions of the JOBS Act.

Item 9B. Other Information
During the fiscal quarter ended December 31, 2025, none of our officers or directors, as defined in Rule 16a-1(f), informed us of the adoption,
modification or termination of any "Rule 10b5-1 trading arrangement" or a "non-Rule 10b5-1 trading arrangement," as those terms are defined in
Item 408 of Regulation S-K.

Item 9C. Disclosure Regarding Foreign Jurisdiction that Prevent Inspections
Not applicable.
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PART III
Item 10. Directors, Executive Officers and Corporate Governance
Set forth below are the name, age and business experience, as of March 2, 2026, regarding the individuals who are serving as executive officers and
directors of Vitesse:

NAME AGE POSITION

Robert W. Gerrity 74 Chairman and Chief Executive Officer
Brian J. Cree 62 President
James P. Henderson 60 Chief Financial Officer
Linda Adamany 73 Director
M. Bruce Chernoff 60 Director
Brian P. Friedman 70 Director
Daniel O’Leary 70 Lead Independent Director
Cathleen M. Osborn 73 Director
Gary D. Reaves 46 Director
Randy Stein 72 Director
Joseph S. Steinberg 82 Director

Robert W. Gerrity. Mr. Gerrity has served as a member of our Board since our formation and was elected Chairman in connection with the Spin-Off.
Mr. Gerrity was appointed the Chief Executive Officer of Vitesse in August 2022. Mr. Gerrity founded and has served as the Chief Executive Officer
of Vitesse Energy, LLC, our Predecessor since its inception in 2014, and also has served as the Chief Executive Officer of Vitesse Oil since 2013. Mr.
Gerrity has decades of experience in the energy industry, beginning in Colorado in 1982. Mr. Gerrity invested his own capital in the beginning of
what would become Vitesse and has personally participated in over 500 gross wells to date. Mr. Gerrity established and was Chief Executive Officer
of Gerrity Oil & Gas Corporation, which was one of the most active operators in the country in the early 1990s. Gerrity Oil & Gas Corporation
merged with Snyder Oil’s Wattenberg assets in 1996 to form Patina Oil & Gas Corporation, which eventually merged into Noble Energy, Inc. (now
Chevron Corporation (NYSE: CVX)).

Brian J. Cree. Mr. Cree was appointed the President and Chief Operating Officer of Vitesse in August 2022 and continued as President following
the Company’s Spin-Off. Mr. Cree has worked in the oil and natural gas industry for over 30 years. In 1987, he joined the predecessor of Gerrity Oil
& Gas Corporation and worked closely with Mr. Gerrity for almost nine years to grow and eventually merge Gerrity Oil & Gas Corporation with
Patina Oil & Gas Corporation in 1996. While at Gerrity Oil & Gas Corporation, Mr. Cree held various financial and operational roles, including Chief
Financial Officer, Senior Vice President of Operations and Chief Operating Officer, and served as a director on its board of directors. Mr. Cree served
as Executive Vice President and Chief Operating Officer and as a director of Patina Oil & Gas Corporation from 1996 to 1999, following which time he
spent close to ten years as the Chief Financial Officer and/or Chief Operating Officer at various companies focused on oil and gas software, the
creation of a molecular memory technology and the use of biotechnology to create sustainable natural gas. Mr. Cree has served as the President of
Vitesse Energy since 2014 and the Chief Operating Officer of Vitesse Energy since 2020, and also previously served as the Chief Financial Officer of
Vitesse Energy from 2014 to 2020. In addition, Mr. Cree has served as the President of Vitesse Oil since 2013 and the Chief Operating Officer of
Vitesse Oil since 2020, and also previously served as the Chief Financial Officer of Vitesse Oil from 2013 to 2020. Mr. Cree served as Vice Chairman
of the Colorado Oil and Gas Conservation Commission, a position appointed by the Governor of Colorado, from 1999 through 2007. He received a
B.A. in Accounting from the University of Northern Iowa.

James P. Henderson. Mr. Henderson was appointed as the Chief Financial Officer of Vitesse in August 2023. Mr. Henderson has over 30 years of oil
and gas experience and most recently served as Executive Vice President Finance and Chief Financial Officer of Whiting Petroleum Corporation
(“Whiting”) from September 2020 until the closing of its merger with Oasis Petroleum Inc. (“Oasis”) in July 2022. Prior to joining Whiting, Mr.
Henderson served as Executive Vice President and Chief Financial Officer of SRC Energy Inc. from 2015 until the closing of its merger with PDC
Energy, Inc. in January 2020. From January 2020 until September 2020 and from July 2022 to August 2023, he was a private investor. Mr. Henderson
also served as Executive Vice President and Chief Financial Officer of Kodiak Oil & Gas Corporation (“Kodiak”) until its acquisition by Whiting in
2014. Prior to joining Kodiak, Mr. Henderson held various positions at Aspect Energy, Anadarko Petroleum Corporation, Western Gas Resources,
Inc., Apache Corporation and Pennzoil Company. Mr. Henderson has served as a board member of Dynamix Corporation III, a publicly traded
special purpose acquisition company, since November 2025. He holds a Bachelor of Business Administration degree in accounting from Texas Tech
University and a Master of Business Administration degree in finance from Regis University.
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Linda Adamany. Ms. Adamany was elected as a member of our Board in connection with the Spin-Off. Ms. Adamany has been a director of
Jefferies since 2014, a director of Jefferies Group, previously Jefferies’ largest subsidiary, from November 2018 until November 1, 2022 (when
Jefferies Group merged into Jefferies), and a director of Jefferies International Limited since March 2021. Ms. Adamany is the Senior Independent
Director, chairs the Nominating & Corporate Governance Committee, and serves as a member of the Audit and Culture & Community Committees of
the Jefferies Board. She also serves as Chair of the Remuneration Committee and a member of the Audit, Risk and Nominations and Corporate
Governance Committees of Jefferies International Limited. Ms. Adamany also has served as a director of Coeur Mining Inc. (NYSE: CDE) since
March 2013 and is a member of its Compensation and Nominations & Governance Committees and Chair of its Audit Committee, and as a director of
BlackRock Institutional Trust Company, N.A. since March 2018, where she is a member of its Audit and Risk Committees. From October 2017
through April 2019, Ms. Adamany served as a director and member of both the Audit Committee and the Safety, Assurance and Business Ethics
Committee of Wood plc, a global leader in the delivery of project, engineering and technical services to energy and industrial markets. Prior to that
time, from October 2012 until October 2017, Ms. Adamany served as a member of the board of directors of AMEC Foster Wheeler plc, and chaired
its Health, Safety, Security, Environment and Ethics Committee and served as a member of its Audit Committee, Nominations and Governance
Committee and Compensation Committee. Ms. Adamany also served as a member of the board of directors of National Grid plc from October 2006
until October 2012, where she was a member of the Audit, Environment and Safety, Nominations and Governance and Remuneration Committees.
Ms. Adamany’s career reflects 32 years of diverse executive experience in global businesses, including 27 years at BP plc spanning from 1980 to
2007, where she held a variety of leadership roles in both business and functional support areas, including Refining and Marketing, Exploration and
Production, Chemicals, Shipping, Supply and Trading, Logistics, Information Technology, Supply Chain Management, Strategy and Human
Resources. Ms. Adamany is a C.P.A. and holds a B.S. in Business Administration with a major in Accounting, magna cum laude, from John Carroll
University, where she also was the recipient of the Arthur Anderson prize awarded to the top accounting graduate. Other awards include Most
Influential Corporate Director (Women’s Inc. 2018) and Top 22 Presidents of U.S. Private Clubs (2017 Boardroom Magazine).

M. Bruce Chernoff. Mr. Chernoff was appointed to our Board in connection with the Lucero Acquisition. Since 1999 he has served as President and
director of Caribou Capital Corp., a private investment company. He has also served as a director of Maxim Power Corp., an independent power
producer, since March 2005, and served as a director of Lucero Energy Corp. from August 2012 until its acquisition by the Company in March 2025.
Mr. Chernoff received a B.Sc. in Chemical Engineering from Queen’s University.

Brian P. Friedman. Mr. Friedman was first elected as a member of our Board in connection with the Spin-Off. Mr. Friedman has served as a director
and the President of Jefferies since March 2013, and as a director and executive officer of Jefferies Group from July 2005 until November 1, 2022
(when Jefferies Group merged into Jefferies), as well as Chairman of the Executive Committee of Jefferies Group from 2002 until November 1, 2022.
Since 1997, Mr. Friedman also has served as President of Jefferies Capital Partners (formerly, FS Private Investments), a private equity fund
management company controlled by Mr. Friedman. Mr. Friedman was previously employed by Furman Selz LLC and its successors, including
serving as Head of Investment Banking and a member of its Management and Operating Committees. Prior to his 17 years with Furman Selz LLC
and its successors, Mr. Friedman was an attorney with Wachtell, Lipton, Rosen & Katz. Mr. Friedman has previously served on a number of boards
of private and public portfolio companies and was on the board of Fiesta Restaurant Group (NASDAQ: FRGI) from 2011 through April 2021. Mr.
Friedman is also engaged in a range of philanthropic efforts personally and through his family foundation and serves as the Co-Chairman of the
board of Strive International, a workforce training effort, and Vice President of the HC Leukemia Foundation. He also serves as the Co-Chair of the
Global Diversity Council at Jefferies. Mr. Friedman received a J.D. from Columbia Law School and a B.S. in Economics and M.S. in Accounting from
The Wharton School, University of Pennsylvania.

Daniel O’Leary. Mr. O’Leary was elected as a member of our Board in connection with Spin-Off. He has served on the board of Hillman Solutions
Corp. (NASDAQ: HLMN) since 2021 and currently serves on its Audit and Nominating, Governance and Environmental and Social Responsibility
Committees. Mr. O’Leary has served on the board of Custom Ecology, Inc. since 2021 as its Non-Executive Chairman. Additionally, he served as a
director on the board of Sprint Industrial from 2017 to 2019. Mr. O’Leary is an independent consultant who served as President and Chief Executive
Officer of Edgen Murray Corporation, a distributor for energy infrastructure components, specialized oil and gas parts and equipment, from 2003 to
2021, and guided a management buyout that grew the company through a series of acquisitions and growth initiatives during that time. He was
appointed Chairman of the board of Edgen Murray Corporation in 2006 and served in that role until March 2021. Edgen Murray Corporation
completed its initial public offering in May 2012 and was acquired in 2013 by Sumitomo Corporation. Mr. O’Leary has served on various boards
within Sumitomo Corporation and its subsidiaries. Mr. O’Leary received a B.S. in Education from Tulsa University.

Cathleen M. Osborn. Ms. Osborn was elected as a member of our Board in connection with the Spin-Off. Ms. Osborn is retired with extensive
experience as a corporate attorney for nearly 30 years with legal and M&A related transaction experience in the energy industry. Ms. Osborn served
as Executive Vice President, General Counsel and Corporate Secretary of SRC Energy Inc., an oil and gas company, from August 2015 until the
company’s merger with PDC Energy, Inc. in 2020. Prior to that, Ms. Osborn was Deputy General Counsel of Whiting
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Petroleum Corporation, an oil and gas company, from 2014 to August 2015, and General Counsel of Kodiak Oil & Gas Corporation, an oil and gas
company, from 2011 until it merged with Whiting Petroleum Corporation in 2014. Ms. Osborn received her B.A. and J.D. from the University of
Denver.

Gary D. Reaves. Mr. Reaves was appointed to our Board in connection with the Lucero Acquisition. Mr. Reaves is a Managing Partner at First
Reserve, a leading global private equity firm investing across energy, utility, and industrial markets, which he joined in 2006. Prior to its merger with
Vitesse in March 2025, Mr. Reaves served as a director of Lucero Energy Corp since May 2020. He also served as a director of Crestwood Equity
Partners LP, from January 2019 through March 2021 and again from September 2022 until its merger with Energy Transfer LP in November 2023.
Additionally, Mr. Reaves serves as a director of numerous other private companies associated with his role at First Reserve. Prior to joining First
Reserve, Mr. Reaves held roles in the Global Energy Group at UBS Investment Bank and Howard Frazier Barker Elliott, Inc. Mr. Reaves received a
B.B.A. from the University of Texas.

Randy Stein. Mr. Stein was elected as a member of our Board in connection with the Spin-Off. Mr. Stein is a self-employed tax, accounting and
general business consultant, having retired from PricewaterhouseCoopers LLP in 2000. Mr. Stein was employed for 20 years with
PricewaterhouseCoopers LLP, most recently as principal in charge of the Denver, Colorado tax practice. Mr. Stein currently serves on the board, and
as President effective March 1, 2026, of Club Oil & Gas Inc., a private company that invests in oil and natural gas and real estate interests. Mr. Stein
previously served as a director and Chairman of the Audit Committee of Denbury Resources Inc. from 2005 to 2020, HighPoint Resources
Corporation (formerly, Bill Barrett Corporation) from 2004 to 2021 and Westport Resources Inc. from 2000 to 2004, all public oil and gas companies.
In addition, Mr. Stein served from 2001 through 2005 as a director of Koala Corporation, a Denver-based public company engaged in the design,
production, and marketing of family convenience products. Mr. Stein also was previously employed as an executive director of a Denver-based
independent oil and gas company. Mr. Stein received a B.S. in Accounting from Florida State University.

Joseph S. Steinberg. Mr. Steinberg was elected as a member of our Board in connection with the Spin-Off. He has served as a director of Jefferies
since December 1978 and as its Chairman since March 2013. Mr. Steinberg has served on the board of Crimson Wine Group, Ltd. since 2013.
Previously, Mr. Steinberg served as a director overseeing Jefferies’ investments in HomeFed Corporation, HRG Group, and Spectrum Brands
Holdings, Inc., and as a director of Fidelity & Guaranty Life and of Pershing Square Tontine Holdings, Ltd.. Mr. Steinberg received an M.B.A. from
Harvard Business School and an A.B. in Government from New York University.

Information regarding our Code of Business Conduct and Ethics, and Corporate Governance Guidelines are available on the Company’s website
under the heading “Investor Relations”, the subheading “Governance,” and the subheading “Governance Documents.” References to the
Company's website in this Annual Report on Form 10-K are provided as a convenience and do not constitute, and should not be deemed, an
incorporation by reference of the information contained on, or available through, the website, and such information should not be considered part
of this Annual Report on Form 10-K.

Pursuant to paragraph 3 of General Instruction G to Form 10-K, we incorporate by reference into this Item 10 the information not otherwise
disclosed in this Item 10 and to be disclosed in our definitive proxy statement, which is to be filed pursuant to Regulation 14A with the SEC within
120 days after the close of the year ended December 31, 2025.

Item 11. Executive Compensation
Pursuant to paragraph 3 of General Instruction G to Form 10-K, we incorporate by reference into this Item 11 the information to be disclosed in our
definitive proxy statement, which is to be filed pursuant to Regulation 14A with the SEC within 120 days after the close of the year ended December
31, 2025.

Item 12. Security Ownership of Certain Beneficial Owners and Management
Pursuant to paragraph 3 of General Instruction G to Form 10-K, we incorporate by reference into this Item 12 the information to be disclosed in our
definitive proxy statement, which is to be filed pursuant to Regulation 14A with the SEC within 120 days after the close of the year ended December
31, 2025.

Item 13. Certain Relationships and Related Transactions, and Director Independence
Pursuant to paragraph 3 of General Instruction G to Form 10-K, we incorporate by reference into this Item 13 the information to be disclosed in our
definitive proxy statement, which is to be filed pursuant to Regulation 14A with the SEC within 120 days after the close of the year ended December
31, 2025.

Item 14. Principal Accounting Fees and Services
Pursuant to paragraph 3 of General Instruction G to Form 10-K, we incorporate by reference into this Item 14 the information to be disclosed in our
definitive proxy statement, which is to be filed pursuant to Regulation 14A with the SEC within 120 days after the close of the year ended December
31, 2025.
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM
To the shareholders and the Board of Directors of Vitesse Energy, Inc.

Opinion on the Financial Statements
We have audited the accompanying consolidated balance sheets of Vitesse Energy, Inc. and subsidiaries (the "Company") as of December 31, 2025
and 2024, the related consolidated statements of operations, equity, and cash flows, for each of the three years in the period ended December 31,
2025, and the related notes (collectively referred to as the "financial statements").
In our opinion, the financial statements present fairly, in all material respects, the financial position of the Company as of December 31, 2025 and
2024, and the results of its operations and its cash flows for each of the three years in the period ended December 31, 2025, in conformity with
accounting principles generally accepted in the United States of America.

Basis for Opinion
These financial statements are the responsibility of the Company's management. Our responsibility is to express an opinion on the Company's
financial statements based on our audits. We are a public accounting firm registered with the Public Company Accounting Oversight Board (United
States) (PCAOB) and are required to be independent with respect to the Company in accordance with the U.S. federal securities laws and the
applicable rules and regulations of the Securities and Exchange Commission and the PCAOB.

We conducted our audits in accordance with the standards of the PCAOB. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement, whether due to error or fraud. The Company is not
required to have, nor were we engaged to perform, an audit of its internal control over financial reporting. As part of our audits, we are required to
obtain an understanding of internal control over financial reporting but not for the purpose of expressing an opinion on the effectiveness of the
Company's internal control over financial reporting. Accordingly, we express no such opinion.

Our audits included performing procedures to assess the risks of material misstatement of the financial statements, whether due to error or fraud,
and performing procedures that respond to those risks. Such procedures included examining, on a test basis, evidence regarding the amounts and
disclosures in the financial statements. Our audits also included evaluating the accounting principles used and significant estimates made by
management, as well as evaluating the overall presentation of the financial statements. We believe that our audits provide a reasonable basis for
our opinion.

/s/ Deloitte & Touche LLP 

Denver, Colorado
March 2, 2026

We have served as the Company’s auditor since 2021.
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VITESSE ENERGY, INC.
Consolidated Balance Sheets

DECEMBER 31,

(in thousands, except share and per share data) 2025 2024

Assets
Current Assets

Cash $ 1,328 $ 2,967 
Accrued revenue 30,620 39,788 
Commodity derivatives 14,252 3,842 
Prepaid expenses and other current assets 5,967 4,314 

Total current assets 52,167 50,911 
Oil and Gas Properties-Using the successful efforts method of accounting

Proved oil and gas properties 1,525,890 1,315,566 
Less accumulated DD&A and impairment (691,963) (563,590)

Total oil and gas properties 833,927 751,976 
Other Property and Equipment-Net 123 182 
Other Assets

Commodity derivatives 184 284 
Other noncurrent assets 6,949 7,540 

Total other assets 7,133 7,824 

Total assets $ 893,350 $ 810,893 
Liabilities and Equity
Current Liabilities

Accounts payable $ 11,803 $ 34,316 
Accrued liabilities 39,141 65,714 
Commodity derivatives - 299 
Other current liabilities 307 - 

Total current liabilities 51,251 100,329 
Noncurrent Liabilities

Revolving credit facility 124,500 117,000 
Deferred tax liability 67,493 72,001 
Asset retirement obligations 14,022 9,652 
Commodity derivatives 46 94 
Other noncurrent liabilities 6,721 11,483 

Total liabilities 264,033 310,559 
Commitments and contingencies (Note 11)
Equity

Preferred stock, $0.01 par value, 5,000,000 shares authorized; 0 shares issued at December 31, 2025 and 2024,
respectively - - 
Common stock, $0.01 par value, 95,000,000 shares authorized; 40,615,302 and 32,650,889 shares issued at December
31, 2025 and 2024, respectively 406 326 

Additional paid-in capital 630,961 505,133 
Accumulated deficit (2,050) (5,125)

Total equity 629,317 500,334 

Total liabilities and equity $ 893,350 $ 810,893 

See notes to consolidated financial statements
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VITESSE ENERGY, INC.
Consolidated Statements of Operations

FOR THE YEARS ENDED DECEMBER 31,

(in thousands, except share and per share data) 2025 2024 2023

Revenue
Oil $ 244,414 $ 230,164 $ 218,396 
Natural gas 29,575 11,834 15,509 

Total revenue 273,989 241,998 233,905 
Operating Expenses

Lease operating expense 69,535 47,599 39,514 
Production taxes 23,354 21,500 21,625 
General and administrative 24,314 23,510 23,934 
Depletion, depreciation, amortization, and accretion 129,411 100,308 81,745 
Equity-based compensation 10,246 8,110 32,233 

Total operating expenses 256,860 201,027 199,051 

Operating Income 17,129 40,971 34,854 
Other (Expense) Income

Commodity derivative gain (loss), net 27,930 (2,348) 12,484 
Interest expense (10,205) (9,980) (5,276)
Other income 221 89 140 

Total other (expense) income 17,946 (12,239) 7,348 

Income Before Income Taxes $ 35,075 $ 28,732 $ 42,202 

(Provision for) Benefit from Income Taxes (9,798) (7,672) (61,946)

Net Income (Loss) $ 25,277 $ 21,060 $ (19,744)

Net income attributable to Predecessor common unit holders - - 1,832 

Net Income (Loss) Attributable to Vitesse Energy, Inc. $ 25,277 $ 21,060 $ (21,576)

Weighted average common shares - basic 37,645,048 30,040,035 29,556,967 

Weighted average common shares - diluted 39,552,804 32,908,225 29,556,967 

Net income (loss) per common share - basic $ 0.67 $ 0.70 $ (0.73)

Net income (loss) per common share - diluted $ 0.64 $ 0.64 $ (0.73)

See notes to consolidated financial statements
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VITESSE ENERGY, INC.
Consolidated Statements of Equity

Common Stock Preferred Stock

(in thousands, except share and per share data) Shares Amount Shares Amount
Additional Paid-

In Capital
Predecessor

Members' Equity
Accumulated

Deficit Total Equity

Balance-January 1, 2023 - $ - - $ - $ - $ 564,423 $ - 564,423 

Net income (loss) - - - - - 1,832 (21,576) (19,744)

Issuance of common stock in exchange for Vitesse Energy, LLC 25,914,891 259 - - 565,996 (566,255) - - 

Issuance of common stock in exchange for Non-Founder MIU's 163,544 2 - - 4,557 - - 4,559 

Acquisition of Vitesse Oil, LLC 2,120,312 21 - - 30,607 - - 30,628 

Issuance of restricted stock units, net of forfeitures 3,152,247 32 - - (152) - - (121)

Issuance of Transitional Plan awards 1,475,613 15 - - (15) - - - 

Equity-based compensation - - - - 32,535 - - 32,535 

Common stock dividends declared ($2.00 per share) - - - - (65,626) - - (65,626)

Repurchase of common stock (14,600) - - - (248) - - (248)

Balance-December 31, 2023 32,812,007 $ 328 - $ - $ 567,654 $ - $ (21,576) $ 546,406 

Net income - - - - - - 21,060 21,060 

Issuance of restricted stock units, net of forfeitures 192,951 2 - - (45) - - (43)

Equity-based compensation - - - - 8,263 - - 8,263 

Common stock dividends declared ($2.075 per share) - - - - (63,254) - (4,609) (67,863)

Stock exchanged for tax withholding and retired (354,069) (4) - - (7,485) - - (7,489)

Balance-December 31, 2024 32,650,889 $ 326 - $ - $ 505,133 $ - $ (5,125) $ 500,334 

Net income - - - - - - 25,277 25,277 

Issuance of common stock to acquire Lucero 8,169,839 82 - - 194,197 - - 194,279 

Issuance of restricted stock units, net of forfeitures 139,829 1 - - (102) - - (101)

Equity-based compensation - - - - 10,517 - - 10,517 

Common stock dividends declared ($2.25 per share) - - - - (69,630) - (22,202) (91,832)

Stock exchanged for tax withholding and retired (345,255) (3) - - (9,154) - - (9,157)

Balance-December 31, 2025 40,615,302 $ 406 - $ - $ 630,961 $ - $ (2,050) $ 629,317 

See notes to consolidated financial statements
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VITESSE ENERGY, INC.
Consolidated Statements of Cash Flows

FOR THE YEARS ENDED DECEMBER 31,

(in thousands) 2025 2024 2023

Cash Flows from Operating Activities
Net income (loss) $ 25,277 $ 21,060 $ (19,744)
Adjustments to reconcile net income (loss) to net cash provided by operating activities:

Depletion, depreciation, amortization, and accretion 129,411 100,308 81,745 
Unrealized (gain) loss on derivative instruments (10,814) 7,413 (11,318)
Equity-based compensation 10,246 8,110 32,233 
Deferred income taxes 9,798 7,672 61,946 
Amortization of debt issuance costs 860 792 655 

Changes in operating assets and liabilities that provided (used) cash:
Accrued revenue 14,065 5,127 (810)
Prepaid expenses and other current assets (350) (1,448) (1,860)
Accounts payable (4,911) 2,710 2,407 
Accrued liabilities (3,589) 2,861 (3,308)
Other 356 398 (4)

Net cash provided by operating activities 170,349 155,003 141,942 
Cash Flows from Investing Activities

Acquisition of oil and gas properties (6,613) (21,132) (35,654)
Development of oil and gas properties (121,041) (94,116) (84,832)
Purchase of property and equipment (8) (73) (180)

Net cash used in Investing Activities (127,662) (115,321) (120,666)
Cash Flows from Financing Activities

Proceeds from revolving credit facility 73,000 57,500 59,000 
Repayments of revolving credit facility (65,500) (21,500) (26,000)
Repayments of Vitesse Oil revolving credit facility - - (5,000)
Dividends paid (92,133) (63,560) (57,999)
Cash acquired associated with the Lucero Acquisition 49,846 - - 
Repurchases of common stock - - (248)
Stock exchanged for tax withholding (9,158) (7,489) - 
Debt issuance costs (381) (2,218) (484)

Net cash used in Financing Activities (44,326) (37,267) (30,731)

Net change in cash (1,639) 2,415 (9,455)
Cash-Beginning of year 2,967 552 10,007 

Cash-End of year 1,328 $ 2,967 $ 552 

Supplemental Disclosure of Cash Flow Information
Cash paid for interest $ 9,350 $ 9,043 $ 4,734 
Cash paid for federal income taxes - - 1,130 
Cash paid for state income taxes:

North Dakota - - 142 
Other - - 20 

Supplemental Disclosure of Noncash Activity
Oil and gas properties included in accounts payable and accrued liabilities $ 25,442 $ 77,653 $ 46,338 
Asset retirement obligations capitalized to oil and gas properties 3,398 626 951 
Issuance of common stock to acquire Lucero 194,279 - - 
Issuance of common stock to acquire Vitesse Oil - - 30,628 

See notes to consolidated financial statements
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VITESSE ENERGY, INC.
Notes to the Consolidated Financial Statements

Note 1-Nature of Business
Vitesse Energy, Inc. (“Vitesse” or the “Company”) was incorporated under the General Corporation Law of the State of Delaware on August 5, 2022
as a wholly owned subsidiary of an affiliate of Jefferies Financial Group Inc. (“JFG”) for the purpose of effecting the Spin-Off of Vitesse Energy, LLC
(the “Predecessor”) by JFG. On January 13, 2023, JFG completed the legal and structural separation of the Predecessor from JFG. JFG distributed the
Vitesse outstanding common stock held by each to their respective shareholders, and Vitesse became an independent, publicly traded company.
The Company’s common stock began trading on the New York Stock Exchange on January 17, 2023 under the symbol “VTS.”

The business purpose of the Company is to acquire, own, explore, develop, manage, produce, exploit, and dispose of oil and gas properties. The
Company is focused on returning capital to stockholders through owning and acquiring operated and non-operated working interest and royalty
interest ownership primarily in the core of the Bakken and Three Forks formations in the Williston Basin of North Dakota and Montana. The
Company also owns non-operated interests in oil and gas properties in the Central Rockies, including the Denver-Julesburg Basin and the Powder
River Basin.

Note 2-Significant Accounting Policies
Principles of Consolidation
The accompanying consolidated financial statements (the “financial statements”) include the accounts of the Company and its subsidiaries,
including the Predecessor, Vitesse Oil, Vitesse Management Company LLC (“Vitesse Management”), Vitesse Oil, Inc., Vitesse Holding Corp., Lucero
Energy ULC, and PetroShale (US), Inc. Intercompany balances and transactions have been eliminated in consolidation. Lucero Energy ULC and
PetroShale (US), Inc. accounts are only included subsequent to the Lucero Acquisition that closed on March 7, 2025.

Segment and Geographic Information
The chief operating decision maker (CODM) of the Company is the Chief Executive Officer (CEO). The Company operates in a single reportable
segment, which is a single operating segment. All of the Company’s operations are managed on a consolidated basis, conducted in the continental
United States, and relate to the acquisition, development and production of oil and natural gas assets. The significant segment expenses provided
to the CODM for purposes of allocating resources and assessing financial performance include lease operating expense, production taxes, general
and administrative expense, depletion, depreciation, amortization, and accretion, equity-based compensation, income taxes and interest expense.
These significant expenses are the same as the line items presented in the Consolidated Statements of Operations. Consolidated net income is the
measure used by the CODM to assess performance and determine resource allocation.

Use of Estimates
The preparation of consolidated financial statements in conformity with accounting principles generally accepted in the United States (“GAAP”)
requires management to make estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent
assets and liabilities at the date of the financial statements and the reported amounts of revenue and expenses during the reporting period. Actual
results could differ from those estimates.

Depletion, depreciation, and amortization (“DD&A”) and the evaluation of proved oil and gas properties for impairment are determined using
estimates of oil and gas reserves. There are numerous uncertainties in estimating the quantity of reserves and in projecting the future rates of
production and timing of development expenditures, which includes lack of control over future development plans as a non-operator. Oil and gas
reserve engineering is a subjective process of estimating underground accumulations of oil and gas that cannot be measured in an exact way. In
addition, significant estimates include, but are not limited to, estimates relating to certain oil and natural gas revenues and expenses, fair value of
assets acquired and liabilities assumed in business combinations, valuation of share-based compensation, and valuation of commodity derivative
instruments. Further, these estimates and other factors, including those outside of the Company’s control, such as the impact of lower commodity
prices, may have a significant adverse impact to the Company’s business, financial condition, results of operations and cash flows.

Cash and Cash Equivalents
The Company considers all investments with an original maturity of three months or less when purchased to be cash equivalents. As of the
consolidated balance sheet date and periodically throughout the year, balances of cash exceeded the federally insured limit. As of December 31,
2025 and 2024 the Company held no cash equivalents.
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Oil and Gas Properties
The Company follows the successful efforts method of accounting for oil and gas activities. Under this method of accounting, costs associated
with the acquisition, drilling, and equipping of successful exploratory wells and costs of successful and unsuccessful development wells are
capitalized and depleted, net of estimated salvage values, using the units-of-production method on the basis of a reasonable aggregation of
properties within a common geological structural feature or stratigraphic condition, such as a reservoir or field. The Company’s proved oil and gas
reserve information was computed by applying the average first-day-of-the-month oil and gas price during the 12-month period ended on the
balance sheet date. During the years ended December 31, 2025, 2024 and 2023, the Company recorded depletion expense of $128.4 million, $99.6
million and $81.1 million, respectively. The Company’s depletion rate per BOE for the years ended December 31, 2025, 2024 and 2023 was $20.16,
$20.92 and $18.68, respectively.

Exploration, geological and geophysical costs, delay rentals, and drilling costs of unsuccessful exploratory wells are charged to expense as
incurred. The sale of a partial interest in a proved property is accounted for as a cost recovery, and no gain or loss is recognized as long as this
treatment does not significantly affect the units-of-production amortization rate. A gain or loss is recognized for all other sales of proved properties.

Costs associated with unevaluated exploratory wells are excluded from the depletable base until the determination of proved reserves, at which time
those costs are reclassified to proved oil and gas properties and subject to depletion. If it is determined that the exploratory well costs were not
successful in establishing proved reserves, such costs are expensed at the time of such determination.

The Company reviews its oil and gas properties for impairment whenever events and circumstances indicate a decline in the recoverability of their
carrying value. The Company estimates the expected future cash flows of its oil and gas properties and compares such cash flows to the carrying
amount of the proved oil and gas properties to determine if the amount is recoverable. If the carrying amount exceeds the estimated undiscounted
future cash flows, the Company will adjust its proved oil and gas properties to estimated fair value. The factors used to estimate fair value include
estimates of reserves, future estimated commodity prices adjusted for basis differentials, future production estimates, anticipated capital
expenditures and operating expenses, and a discount rate commensurate with the risk associated with realizing the projected cash flows. The
discount rate is a rate that management believes is representative of current market conditions and includes estimates for a risk premium and other
operational risks. There were no proved oil and gas property impairments during the years ended December 31, 2025, 2024 and 2023.

Asset Retirement Obligations (AROs)
AROs relate to estimated plugging and abandonment costs of oil and gas properties, including facilities, and the reclamation of the Company’s well
locations. The Company records the fair value of an ARO in the period in which it is incurred. When the liability is initially recorded, the Company
capitalizes an estimated cost by increasing the carrying amount of proved oil and gas properties. Over time, the liability is accreted each period
toward an estimated future cost, and the capitalized cost is depleted. The Company uses the income valuation technique to estimate the fair value
of AROs using the amounts and timing of expected future dismantlement costs, credit-adjusted risk-free rates, and the time value of money. For
business combinations, the valuation utilizes a discount rate commensurate with what a market participant would use for AROs recorded. Revisions
to the liability could occur due to changes in estimated abandonment costs or well economic lives or if federal or state regulators enact new
requirements regarding the abandonment of wells. Adjustments to the liability are made as these estimates change. Upon settlement of the liability,
the Company reports a gain or loss to the extent the actual costs differ from the recorded liability.

Equity-Based Compensation
The Company recognizes equity-based compensation expense associated with its long-term incentive plan (“LTIP”) awards using the straight-line
method over the requisite service period, which is generally the vesting period of the award except when provisions are present that accelerate
vesting, based on their grant date fair values. The Company has elected to account for forfeitures of equity awards as they occur.

Revenue Recognition
The majority of the Company’s revenue is derived from the sale of produced oil and natural gas from wells in which the Company holds non-
operated revenue or royalty interests. For non-operated properties, the Company’s proportionate share of production is marketed at the discretion
of the operators under contracts negotiated between the operators and customers. Non-operated revenues are recognized during the month in
which production occurs, control of the product transfers to the customer, and it is probable that the Company will collect the consideration to
which it is entitled. Due to the nature of non-operated properties, statements and payments from operators may not be received for one to six
months after the date production is delivered to customers. As such, at the end of each month, the Company estimates the amount of production
delivered and sold as well as the pricing based on operator-provided production reports, market indices, and estimated quality and transportation
differentials. This estimated revenue is recorded in the reporting period in which the performance
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obligation was satisfied. Once the final statements and payments are received, differences between estimated revenues and actual amounts
received are recognized in the month of receipt. Historically, these differences have not been significant.

For the sale of produced oil and natural gas from wells in which the Company has non-operated revenue or royalty interests, the Company
recognizes revenue based on the details included in the statements received from the operator. Any gathering, transportation, processing,
production taxes, and other deductions included on the statements are recorded based on the information provided by the operator. The Company
does not disclose the value of unsatisfied performance obligations as it applies the practical exemption for variable consideration that is recognized
as control of the product is transferred to the customer. Since each unit of product represents a separate performance obligation, future volumes are
wholly unsatisfied, and disclosure of the transaction price allocated to remaining performance obligations is not required.

For the properties operated by the Company, oil and natural gas revenues are recognized through contracts with customers during the month in
which control of the product transfers, typically at the point of delivery when the risk of loss and title pass from the Company to the customer, and
it is probable that the Company will collect the consideration to which it is entitled. The Company sells the majority of its operated production soon
after it is produced at various locations, and, as a result, the Company maintains a minimum amount of product inventory in storage. Revenue from
operated properties is recorded in the month that production is delivered to the customer. However, settlement statements and payments are
typically not received for 20 to 45 days after the date production is delivered. Consequently, the Company estimates the volume of production
delivered and the price that will be received for the sale of the product using knowledge of its properties, the properties’ historical performance,
spot market prices, and other relevant factors. Differences between estimated and actual revenues are adjusted upon receipt of payment, typically
in the following reporting period. Historically, these differences have not been significant. Revenue recognized related to performance obligations
satisfied in prior reporting periods was not significant for the periods presented.

Concentrations of Credit Risk
For the years ended December 31, 2025, 2024 and 2023, five, four and three operators accounted for 67 percent, 64 percent and 49 percent,
respectively, of oil and natural gas revenue. As of December 31, 2025 and 2024, three and four operators accounted for 50 percent and 71 percent,
respectively, of oil and natural gas accrued revenue. The Company’s non-operated oil and natural gas revenue is generated from the sale of oil and
natural gas by operators on its behalf. The Company monitors the financial condition of its operators.

For operated properties during the year ended December 31, 2025, one purchaser accounted for over 90 percent of the Company’s operated sales.
The Company believes that the loss of a purchaser would not have a material adverse effect on the Company’s operations, as there are a number of
alternative purchasers in the region.

Income Taxes
Income taxes are provided for the tax effects of transactions reported in the financial statements and consist of taxes currently payable plus
deferred income taxes related to certain income and expenses recognized in different periods for financial and income tax reporting purposes.
Deferred income tax liabilities represent the future income tax consequences of those differences, which will be taxable when liabilities are settled.
Deferred income taxes may also include tax credits and net operating losses that are available to offset future income taxes. Deferred income taxes
are measured by applying currently enacted tax rates.

The Company accounts for uncertainty in income taxes for tax positions taken or expected to be taken in a tax return. Only tax positions that meet
the more-likely-than-not recognition threshold are recognized. The Company does not have any uncertain tax positions recorded as of December
31, 2025 and 2024.

Derivative Financial Instruments
The Company enters into derivative contracts to manage its exposure to oil and gas price volatility. Commodity derivative contracts may take the
form of swaps, puts, calls, or collars. Cash settlements from the Company’s commodity price risk management activities are recorded in the month
the contracts mature. Any realized gains and losses on settled derivatives, as well as mark-to-market gains or losses, are aggregated and recorded
to Commodity derivative gain (loss), net in the consolidated statements of operations.

GAAP requires recognition of all derivative instruments in the consolidated balance sheets as either assets or liabilities measured at fair value.
Subsequent changes in the derivatives’ fair value are recognized currently in earnings unless specific hedge accounting criteria are met. The
Company has elected to not designate any derivative instruments as accounting hedges, and therefore reflects all commodity derivative
instruments changes in fair value in earnings. Amounts associated with deferred premiums on derivative instruments are recorded as a component
of the derivatives’ fair values. See Note 6 (“Derivative Instruments”).

F-9



New Accounting Pronouncements
In December 2023, FASB issued ASU 2023-09, Improvements to Income Tax Disclosures. The ASU establishes new income tax disclosure
requirements in addition to modifying and eliminating certain existing requirements. The guidance was applied on a retrospective basis. The
adoption of the new guidance as of December 31, 2025 did not have a material impact on the Company’s financial statements and related
disclosures.

In November 2024, FASB issued ASU 2024-03, Disaggregation of Income Statement Expenses (DISE). The ASU primarily requires companies to
disclose additional information about specific expense categories in the notes to financial statements at interim and annual reporting periods. The
guidance will be applied on a prospective basis with the option to apply the standard retrospectively. The new guidance will be effective for the
Company’s year ending December 31, 2027 and interim periods during the year ended December 31, 2028. The Company does not believe the new
guidance will have a material impact on its consolidated financial statements and related disclosures.

Note 3-Oil and Gas Properties
Asset Acquisitions

During the years ended December 31, 2025, 2024 and 2023, the Company purchased a number of proved oil and gas properties and proved
leaseholds for an aggregate purchase price of $6.6 million, $21.1 million, and $35.7 million, respectively. In addition, as part of the Spin-Off during
the year ended December 31, 2023, $35.6 million of oil and gas properties and $5.0 million of net liabilities of Vitesse Oil were contributed in exchange
for 2,120,312 shares of common stock of the Company for total consideration of $30.6 million.

These transactions qualified as asset acquisitions; therefore, the oil and gas properties were recorded based on the fair value of the total
consideration transferred on the acquisition dates, and transaction costs were capitalized as a component of the assets acquired. Transaction costs
during the years ended December 31, 2025, 2024 and 2023 were immaterial.

Lucero Acquisition

On March 7, 2025, the Company closed the Lucero Acquisition and issued 8,169,839 shares of common stock to Lucero shareholders. Based on the
purchase price allocation, the Company recorded the assets acquired and liabilities assumed at their estimated fair value on March 7, 2025.
Determining the fair value of the assets and liabilities of Lucero requires judgment and certain assumptions to be made. See Note 4 (“Fair Value
Measurements”) for additional information.

The Company used the acquisition method of accounting for this business combination. The tables below present the total consideration
transferred and its allocation to the estimated fair value of identifiable assets acquired and liabilities assumed as of the acquisition date of March 7,
2025.
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(in thousands except share and per share amounts)

Common stock issued to acquire Lucero 8,169,839 
Vitesse closing stock price on March 6, 2025 $ 23.78 

Arrangement consideration $ 194,279 

Purchase Price
Allocation

Assets Acquired
Cash and cash equivalents $ 49,846 
Accrued revenue 4,897 
Prepaid expenses and other current assets 1,296 
Proved oil and gas properties 134,563 
Deferred tax asset 14,306 
Other noncurrent assets 160 

Total assets acquired $ 205,068 
Liabilities Assumed

Accounts payable $ 408 
Accrued liabilities 7,148 
Commodity derivatives 158 
Asset retirement obligations 3,075 

Total liabilities assumed $ 10,789 

Net Assets Acquired $ 194,279 

Adjustments to the preliminary purchase price allocation, include a $15.8 million decrease to proved oil and gas properties, a $14.3 million increase
to the deferred tax asset, and a $1.5 million decrease to accrued liabilities. The decrease to proved oil and gas properties had a corresponding
decrease to depletion, depreciation, amortization, and accretion expense.

Post-closing operating results

The results of operations of Lucero have been included in the Company’s consolidated financial statements since the closing of the Lucero
Acquisition on March 7, 2025. The total revenue and loss before income taxes attributable to Lucero included in the consolidated statements of
operations are as follows:

FOR THE YEAR ENDED
DECEMBER 31,

(in thousands) 2025

Total revenue $ 41,208 
Loss before income taxes (276)

Unaudited pro forma financial information

The table below presents unaudited pro forma total revenue and income before income taxes for the periods shown, as if the Lucero Acquisition
had occurred on January 1, 2024. The Company believes the assumptions used in preparing this information provide a reasonable basis for
estimating the significant effects of the acquisition. This pro forma financial information is not indicative of what the Company’s results would have
been had the acquisition occurred on January 1, 2024, nor should it be relied upon as a projection of future results.
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FOR THE YEAR ENDED DECEMBER 31,

(in thousands) 2025 2024

Total revenue $ 285,717 $ 346,294 
Income before income taxes 39,580 50,184 

Note 4-Fair Value Measurements
Accounting standards require certain assets and liabilities be reported at fair value in the consolidated financial statements and provide a
framework for establishing that fair value. The framework for determining fair value is based on a hierarchy that prioritizes the inputs and valuation
techniques used to measure fair value.

Fair values determined by Level 1 inputs use quoted prices in active markets for identical assets or liabilities that the Company has the ability to
access.

Fair values determined by Level 2 inputs use other inputs that are observable, either directly or indirectly. These Level 2 inputs include quoted
prices for similar assets and liabilities in active markets and other inputs, such as interest rates, yield curves, and forward commodity price curves,
that are observable at commonly quoted intervals.

Level 3 inputs are unobservable inputs, including inputs that are available in situations where there is little, if any, market activity for the related
asset or liability. These Level 3 fair value measurements are based primarily on management’s own estimates using pricing models, discounted cash
flow methodologies, or similar techniques taking into account the characteristics of the asset or liability. Significant Level 3 inputs include estimated
future cash flows used in determining the fair value of purchased oil and gas properties.

In instances where inputs used to measure fair value fall into different levels in the above fair value hierarchy, fair value measurements in their
entirety are categorized based on the lowest level input that is significant to the valuation. The Company’s assessment of the significance of
particular inputs to these fair value measurements requires judgment and considers factors specific to each asset or liability.

Recurring Fair Value Measurements
As of December 31, 2025, the Company’s derivative financial instruments are composed of commodity swaps and collars. The fair value of the swap
and collar agreements is determined under the income valuation technique using a discounted cash flow model. The valuation models require a
variety of inputs, including contractual terms, published forward commodity prices, volatilities for options, and discount rates, as appropriate. The
Company’s estimates of fair value of derivatives include consideration of the counterparty’s creditworthiness, the Company’s creditworthiness, and
the time value of money. The consideration of these factors results in an estimated exit price for each derivative asset or liability under a
marketplace participant’s view. All of the significant inputs are observable, either directly or indirectly; therefore, the Company’s commodity
derivative instruments are included within Level 2 of the fair value hierarchy. See Note 6 (“Derivative Instruments”).

Nonrecurring Fair Value Measurements
Business Combinations

The fair value of the oil and gas properties was determined using the income approach, relying on discounted future net cash flows generated from
the properties' reserve reports. The valuation inputs primarily consisted of unobservable inputs, which fall within Level 3 of the fair value hierarchy
as defined by ASC 820. Key inputs included estimates of future production volumes from the proved reserves, future commodity prices based on
forward strip price curves (adjusted for basis differentials), estimates of lease operating, development and abandonment costs, and the application
of a discount rate. The discount rates were adjusted to reflect the risk profile associated with the category of reserves being valued (e.g., proved
developed, proved undeveloped).

Asset Retirement Obligations

The Company uses the income valuation technique to estimate the fair value of asset retirement obligations, at initial recognition, arising from the
development of proved properties using the amounts and timing of expected future dismantlement costs and credit-adjusted risk-free rates.
Accordingly, the fair value is based on unobservable inputs and, therefore, is included within Level 3 of the fair value hierarchy. The significant
unobservable inputs include the gross cost of abandoning oil and gas wells; the economic lives of the properties; the inflation rate; and the credit-
adjusted risk-free rate of the Company.

Financial Instruments Not Measured at Fair Value
The carrying amounts of the majority of the Company’s financial instruments, namely cash, receivables, accounts payable, and accrued liabilities,
approximate their fair values due to the short-term nature of these instruments. The Company’s credit facility as a recorded value
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that approximates fair market value, as it bears interest at a floating rate that approximates a current market rate. See Note 5 (“Credit Facility”).

Note 5-Credit Facility
In connection with the Spin-Off in January 2023, the Company entered into a secured revolving credit facility with Wells Fargo Bank, N.A., as
administrative agent, and a syndicate of banks, as lenders (the “Revolving Credit Facility”). The Revolving Credit Facility will mature on October
22, 2028. The Revolving Credit Facility permits borrowing on a revolving credit basis with availability equal to the least of (1) the aggregate elected
commitments, (2) the then-effective borrowing base and (3) the maximum credit amount of $500.0 million. The borrowing base under the Revolving
Credit Facility is subject to regular, semi-annual redeterminations on or about April 1 and October 1 of each year based on, among other things, the
value of the Company’s proved oil and natural gas reserves, as determined by the lenders in their discretion. As of December 31, 2024 the
Company’s borrowing base was $245.0 million with an aggregate elected commitment of $235.0 million of which $117.0 million was outstanding. In
conjunction with the closing of the Lucero Acquisition on March 7, 2025, the borrowing base was redetermined at $315 million with an aggregate
elected commitment of $250.0 million. As of December 31, 2025 the Company’s borrowing base was $295.0 million with an aggregate elected
commitment of $250.0 million of which $124.5 million was outstanding

At the Company’s option, borrowings under the Revolving Credit Facility bear interest at a rate, which is either an adjusted forward-looking term
rate based on SOFR (“Term SOFR”) or an adjusted base rate (“Base Rate”) (the highest of the administrative agent’s prime rate, the federal funds
rate plus 0.50% or the 30-day Term SOFR rate plus 1.0%), plus an applicable margin expected to range from 1.50% to 2.50% with respect to Base
Rate borrowings and 2.50% to 3.50% with respect to Term SOFR borrowings, in each case based on the current commitment utilization percentage.
Interest is calculated and paid monthly in arrears. Additionally, the Company incurs an unused credit facility fee, paid quarterly, of 0.50% of the
unutilized commitment regardless of the borrowing base utilization percentage. As of December 31, 2025 and 2024, the interest rate on the
outstanding balance under the Revolving Credit Facility was 6.75% and 7.21%, respectively.

The Revolving Credit Facility is guaranteed by certain of the Company’s subsidiaries and is collateralized by a first priority lien on substantially all
assets of Vitesse and its subsidiaries, including a first priority lien on properties representing a minimum of 85% of the total present value of the
Company’s proved oil and natural gas properties.

The Revolving Credit Facility contains various affirmative, negative and financial maintenance covenants. These covenants limit the Company’s
ability to, among other things, incur or guarantee additional debt, make distributions to equity holders, make certain investments and acquisitions,
incur certain liens or permit them to exist, enter into certain types of transactions with affiliates, merge or consolidate with another company and
transfer, sell or otherwise dispose of assets.

Under the Revolving Credit Facility, the Company is permitted to make cash distributions without limit to our equity holders if (i) no event of default
or borrowing base deficiency (i.e., outstanding debt (including loans and letters of credit) exceeds the borrowing base) then exists or would result
from such distribution and (ii) after giving effect to such distribution, (a) total outstanding credit usage does not exceed 80% of the least of (the
following collectively referred to as “Commitments”): (1) $500.0 million (2) then-effective borrowing base, and (3) the then-effective aggregate
elected commitments and (b) as of the date of such distribution, the EBITDAX Ratio, as defined under the Revolving Credit Facility, does not
exceed 1.50 to 1.00. If the EBITDAX Ratio exceeds 1.50 to 1.00, but does not exceed 2.25 to 1.00, and if total outstanding credit usage does not
exceed 80% of the Commitments, the Company may make distributions if free cash flow (as defined under the Revolving Credit Facility) is greater
than $0 and the Company has delivered a certificate to lenders attesting to the foregoing.

The Revolving Credit Facility contains covenants requiring us to maintain the following financial ratios tested on a quarterly basis (terms below are
as defined in the Revolving Credit Facility): (1) a consolidated Total Funded Debt to consolidated EBITDAX ratio of not greater than 3.0 to 1.0; and
(2) a ratio of consolidated current assets to consolidated current liabilities of not less than 1.0 to 1.0. The Revolving Credit Facility also contains
covenants that require that the Company enter into swap agreements covering not less than 40% of reasonably anticipated PDP production for the
following four quarters when the Utilization Percentage, as defined in the Revolving Credit Facility, is less than 50% and covering at least 50% of
reasonably anticipated PDP production for the following eight quarters if the Utilization Percentage is 50% or greater. The Revolving Credit Facility
contains customary events of default, including non-payment, breach of covenants, materially incorrect representations, cross default, bankruptcy
and change in control. If an event of default exists under the Revolving Credit Facility, the lenders will be able to terminate the lending
commitments, accelerate the maturity of the Revolving Credit Facility and exercise other rights and remedies with respect to the collateral. The
Company was in compliance with all financial covenants of the Revolving Credit Facility at December 31, 2025.

Note 6-Derivative Instruments
The Company periodically enters into various commodity hedging instruments to mitigate a portion of the effect of oil and natural gas price
fluctuations. The Company classifies the fair value amounts of commodity derivative assets and liabilities as current or noncurrent
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commodity derivative assets or current or noncurrent commodity derivative liabilities, whichever the case may be. Commodity derivatives are
presented as assets and liabilities on a net basis by counterparty, as all counterparty contracts provide for net settlement.

The following table summarizes the location and fair value amounts of all commodity derivative instruments in the consolidated balance sheet as of
December 31, 2025, as well as the gross recognized derivative assets, liabilities, and amounts offset in the consolidated balance sheet:

(in thousands)
GROSS RECOGNIZED FAIR
VALUE ASSETS/ LIABILITIES GROSS AMOUNTS OFFSET

NET RECOGNIZED FAIR VALUE
ASSETS/ LIABILITIES

Commodity derivative assets:
Current derivative assets $ 14,252 $ - $ 14,252 
Noncurrent derivative assets 184 - 184 

Total $ 14,436 $ - $ 14,436 

Commodity derivative liabilities:
Current derivative liabilities $ - $ - $ - 
Noncurrent derivative liabilities 46 - 46 

Total $ 46 $ - $ 46 

The following table summarizes the location and fair value amounts of all commodity derivative instruments in the consolidated balance sheet as of
December 31, 2024, as well as the gross recognized derivative assets, liabilities, and amounts offset in the consolidated balance sheet:

(in thousands)
GROSS RECOGNIZED FAIR
VALUE ASSETS/ LIABILITIES GROSS AMOUNTS OFFSET

NET RECOGNIZED FAIR VALUE
ASSETS/ LIABILITIES

Commodity derivative assets:
Current derivative assets $ 5,304 $ (1,462) $ 3,842 
Noncurrent derivative assets 284 - 284 

Total $ 5,588 $ (1,462) $ 4,126 

Commodity derivative liabilities:
Current derivative liabilities $ 1,761 $ (1,462) $ 299 
Noncurrent derivative liabilities 94 - 94 

Total $ 1,855 $ (1,462) $ 393 

As of December 31, 2025, the Company had the following crude oil swaps:

INDEX SETTLEMENT PERIOD VOLUME HEDGED (Bbls) WEIGHTED AVERAGE FIXED PRICE

WTI-NYMEX Q1 2026 478,791 $65.67
WTI-NYMEX Q2 2026 449,509 $65.59
WTI-NYMEX Q3 2026 346,679 $63.04
WTI-NYMEX Q4 2026 333,155 $62.96

As of December 31, 2025, the Company had the following crude oil collars:

INDEX SETTLEMENT PERIOD VOLUME HEDGED (Bbls)
WEIGHTED AVERAGE

FLOOR/CEILING PRICE

WTI-NYMEX Q3 2026 33,000 $50.00 / $68.80
WTI-NYMEX Q4 2026 33,000 $50.00 / $68.80
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As of December 31, 2025, the Company had the following natural gas collars:

INDEX SETTLEMENT PERIOD VOLUME HEDGED (MMbtu)
WEIGHTED AVERAGE

FLOOR/CEILING PRICE

Henry Hub-NYMEX Q1 2026 1,266,700 $3.73 / $5.00
Henry Hub-NYMEX Q2 2026 1,188,700 $3.73 / $5.00
Henry Hub-NYMEX Q3 2026 1,120,800 $3.72 / $4.99
Henry Hub-NYMEX Q4 2026 1,062,700 $3.72 / $4.99
Henry Hub-NYMEX Q1 2027 795,000 $4.00 / $5.68

As of December 31, 2025, the Company had the following natural gas basis swaps:

INDEX SETTLEMENT PERIOD VOLUME HEDGED (MMbtu) WEIGHTED AVERAGE FIXED PRICE

Chicago City Gate to Henry Hub Q1 2026 1,266,700 $(0.121)
Chicago City Gate to Henry Hub Q2 2026 1,188,700 $(0.121)
Chicago City Gate to Henry Hub Q3 2026 1,120,800 $(0.121)
Chicago City Gate to Henry Hub Q4 2026 1,062,700 $(0.121)
Chicago City Gate to Henry Hub Q1 2027 795,000 $0.300

As of December 31, 2025, the Company had the following natural gas liquids swaps (presented annually due to lesser significance):

INDEX SETTLEMENT PERIOD VOLUME HEDGED (Gallons) WEIGHTED AVERAGE FIXED PRICE

Mont Belvieu Ethane 2026 2,176,000 $0.26
Conway Propane 2026 2,153,000 $0.71

Mont Belvieu Iso-Butane 2026 282,000 $0.90
Mont Belvieu Normal Butane 2026 798,000 $0.86

Mont Belvieu Natural Gasoline 2026 1,001,000 $1.29

Due to the volatility of oil, natural gas and natural gas liquids prices, the estimated fair values of the Company’s commodity derivative instruments
are subject to significant fluctuations from period to period.

The counterparties in the Company’s derivative instruments either do not require collateral or also participate in the Revolving Credit Facility; and
thus have the right of offset for any derivative liabilities, with the Revolving Credit Facility secured by the Company’s oil and gas assets. For
further discussion related to the fair value of the Company’s derivatives, see Note 4 (“Fair Value Measurements”).

Note 7-Accrued Liabilities
Accrued liabilities as of December 31, 2025 and 2024 are summarized as follows:

DECEMBER 31,

(in thousands) 2025 2024

Accrued capital expenditures $ 16,000 $ 50,200 
Accrued lease operating expenses, net 7,164 4,224 
Accrued compensation 4,014 3,563 
Accrued dividends 9,011 4,943 
Accrued revenue payable 1,540 - 
Other accrued liabilities 1,412 2,784 

Total $ 39,141 $ 65,714 
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Note 8-Asset Retirement Obligations

A rollforward of AROs for the years ended December 31, 2025 and 2024 are presented below.

DECEMBER 31,

(in thousands) 2025 2024

Balance-Beginning of period $ 9,652 $ 8,353 
Liabilities incurred 3,398 626 
Accretion expense 972 673 
Revisions - - 

Balance-End of year $ 14,022 $ 9,652 

Note 9-Related Party Transactions
On July 1, 2016, the Predecessor entered into a separate services agreement with Vitesse Management and JETX Energy, LLC (“JETX”), formerly
known as Juneau Energy, LLC, another entity owned by JFG with common management. Per this services agreement, Vitesse Management is to
provide JETX certain administrative services and supervise, administer, and manage the business affairs and operations of JETX and its
subsidiaries for a service provider fee of $0.2 million per month. The term of this service agreement extends for an unlimited amount of time;
however, it is subject to termination by either Vitesse Management or JETX if provided written consent following the first anniversary or a final exit
event. During each of the years ended December 31, 2025, 2024, and 2023, the Company recorded its net share of fees from JETX of approximately
$2.7 million, which is classified as a reduction to general and administrative expenses in the accompanying consolidated statements of operations.

During the year ended December 31, 2025, the Company paid approximately $2.5 million of transaction costs to a related party in connection with
the Lucero Acquisition (see Note 3 (“Oil and Gas Properties”)).

Note 10-Leases
The Company is obligated under noncancelable leases primarily for facilities. Total expense under operating leases was $1.1 million, $0.6 million, and
$0.4 million for the years ended December 31, 2025, 2024 and 2023, respectively.

Leases with an initial term of 12 months or less are not recorded in the consolidated balance sheets.

The Company’s lease agreements do not provide an implicit borrowing rate; therefore, an internal incremental borrowing rate is determined based
on information available at the lease commencement date, including the current rate on our collateralized revolving credit agreement, for the
purpose of determining the present value of lease payments. The right-of-use assets of $4.1 million and $4.4 million as of December 31, 2025 and
2024, respectively, are recorded within Other noncurrent assets in the consolidated balance sheets. The related lease obligations of $4.8 million and
$4.8 million as of December 31, 2025 and 2024, respectively, are recorded within Other noncurrent liabilities and Other current liabilities in the
consolidated balance sheets.

As of December 31, 2025, maturities of the Company’s lease liabilities were as follows:

(in thousands)

2026 $ 703 
2027 717 
2028 731 
2029 746 
2030 761 
Thereafter 3,406 

Total future lease payments 7,064 
Less: Imputed interest 2,224 

Present value of future lease payments $ 4,840 

As of December 31, 2025, the Company’s operating leases have weighted-average remaining lease terms and discount rates of 9.3 years and 8.4%,
respectively.
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Note 11-Commitments and Contingencies
Litigation
From time to time, the Company may be involved in litigation relating to claims arising out of its operations in the normal course of business. As of
the date of this report, management of the Company was unaware of any material legal proceedings against the Company. The Company maintains
insurance to cover certain actions.

As previously disclosed, the Company was the plaintiff in an ongoing dispute in state court in North Dakota with one of its operators related to
post-production revenue deductions. Effective as of May 28, 2025, the Company resolved this pending litigation in North Dakota with Hess. As
part of the settlement, during the year ended December 31, 2025, the Company received a one-time cash payment of $24 million. The settlement
resolved claims for recoupment of revenue deductions and reimbursement of legal expenses. The Company recorded the payment as follows in the
consolidated statements of operations: a $3.3 million increase to oil revenue, a $13.6 million increase to gas revenue and a $7.1 million reduction to
general and administrative expenses for reimbursed legal costs.

In addition to the one-time cash payment, the Company elected to take virtually all of its gas production from Hess-operated wells in-kind
commencing July 1, 2025 and entered into long-term gas gathering, processing and marketing agreements with Hess affiliates.

Note 12-Equity
Authorized Capital Stock
The Amended and Restated Certificate of Incorporation authorized capital stock consisting of 95,000,000 shares of common stock, par value $0.01
per share and 5,000,000 shares of preferred stock, par value $0.01 per share.

Common Stock
During the year ended December 31, 2025 the following transactions related to our common stock occurred:

■ 8,169,839 shares of common stock were issued to acquire Lucero.
■ 1,189,718 RSUs vested and were released as common stock, of which 345,255 were exchanged for tax withholding and retired by the

Company.

During the year ended December 31, 2024 the following transactions related to our common stock occurred:
■ 901,998 RSUs vested and were released as common stock, of which 354,069 were exchanged for tax withholding and retired by the

Company.

On February 25, 2026, the Company’s Board of Directors declared a regular quarterly cash dividend for the Company’s common stock of $0.4375 per
share for stockholders of record as of March 16, 2026, which will be paid on March 31, 2026.

Preferred Stock
Our Amended and Restated Certificate of Incorporation authorizes our board of directors to designate and issue from time to time one or more
series of preferred stock without stockholder approval. Our board of directors may fix and determine the designation, relative rights, preferences
and limitations of the shares of each such series of preferred stock. There are no present plans to issue any shares of preferred stock and there are
currently no shares outstanding.

Long-Term Incentive Plan
The Company’s long-term incentive plan (“LTIP”) provides for the granting of various forms of equity-based awards, including stock option
awards, stock appreciation rights awards, restricted stock awards, restricted stock unit awards, performance awards, cash awards and other stock-
based awards to employees, directors and consultants of the Company. The LTIP was amended and restated in May 2025 to increase the number of
shares available to be awarded by 580,500 shares to 4,540,500 shares. As of December 31, 2025, there were 854,787 shares available to be granted.

Restricted Stock Units
For restricted stock units, the Company recognizes the grant date fair-value of awards over the requisite service period as stock-based
compensation expense on a straight-line basis except when provisions are present that accelerate vesting. Restricted stock units are considered
issued but not outstanding when granted. Accumulated accrued stock based compensation expense and any accrued dividends are reversed in the
period when units are forfeited and the units are no longer considered issued.
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The following is a summary of RSU activity during the years ended December 31, 2025 and 2024:

Shares of restricted
stock unit awards

Weighted-average
price on date of grant

Outstanding at January 1, 2024 3,152,247 $ 14.99 
Granted 250,427 22.96 
Vested (901,998) 15.25 
Forfeited (50,000) 14.40 

Outstanding at December 31, 2024 2,450,676 15.72 
Granted 215,829 24.60 
Vested (1,189,718) 15.46 
Forfeited (76,000) 22.26 

Outstanding at December 31, 2025 1,400,787 $ 16.95 

During the years ended December 31, 2025 and 2024, the Company recognized $8.8 million and $7.4 million of equity-based compensation expense
relating to these restricted stock units, respectively.

As of December 31, 2025, there is $7.4 million of unrecognized equity-based compensation expense related to unvested restricted stock unit awards.
The cost is expected to be recognized through February 2028, over a weighted-average period of 1.38 years.

Performance Stock Units
PSUs are contingent shares that may be earned over three-year performance periods. The number of PSUs to be earned is subject to a market
condition, which is based on a comparison of the total shareholder return (“TSR”) achieved with respect to shares of the Company’s common stock
against the TSR achieved by a defined peer group at the end of the applicable performance period. Depending on the Company’s TSR performance
relative to the defined peer group, award recipients may earn between 0% and 200% of the target amount of PSUs detailed in the applicable grant
notice. As the vesting criterion is linked to changes in the Company's share price, it is considered a market condition for purposes of calculating the
grant-date fair value of the awards.

The Company recognizes the grant date fair-value of PSUs over the requisite service period as equity-based compensation expense on a straight-
line basis. Compensation expense for share-settled awards is not reversed if market conditions are not met. Accumulated accrued equity-based
compensation expense and dividends are reversed in the period if the units are forfeited.

The grant date fair value of PSUs was determined using a Monte Carlo simulation model. The Monte Carlo simulation model uses assumptions
regarding random projections and must be repeated numerous times to achieve a probabilistic assessment. Significant assumptions used in this
simulation include the Company’s expected volatility, risk-free interest rate based on U.S. Treasury yield curve rates with maturities consistent with
the forecast period, and the volatilities for each of the Company’s peers.

The assumptions used in valuing the PSUs granted were as follows:

Grant date February 23, 2024 March 5, 2025

Forecast period (years) 2.85 2.82
Risk-free rates 4.4% 3.9%
Expected equity volatility 55% 47%
Stock price on grant date $21.48 $23.88
Grant date fair value $22.02 $23.54
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The following is a summary of PSU activity during the year ended December 31, 2025 and 2024:

Shares of performance
stock unit awards

(at target)
Weighted-average

price on date of grant

Outstanding at January 1, 2024 - $ - 
Granted 104,104 22.02 
Vested - - 
Forfeited - - 

Outstanding at December 31, 2024 104,104 22.02 
Granted 89,106 23.54 
Vested - - 
Forfeited - - 

Outstanding at December 31, 2025 193,210 $ 22.72 

During the years ended December 31, 2025 and 2024, the Company recognized $1.4 million and $0.7 million of equity-based compensation expense
relating to these performance stock units, respectively.

As of December 31, 2025, there is $2.3 million of unrecognized equity-based compensation expense related to unvested performance stock unit
awards. The cost is expected to be recognized through December 2027, over a weighted-average period of 1.65 years.

Transitional Equity Award Adjustment Plan
JFG’s outstanding compensatory equity awards were adjusted into equity incentive awards denominated in part in shares of Vitesse common stock
in connection with the Spin-Off. All adjusted awards are subject to generally the same vesting, exercisability, expiration, settlement and other
material terms and conditions as applied to the applicable original JFG award immediately before the Spin-Off, except that equity awards relating to
our common stock were subject to accelerated vesting, exercisability and in some cases settlement in the event of a change in control of the
Company. All of the Transitional Plan equity awards discussed below were granted by JFG and therefore do not result in any compensation cost to
the Company.

Transitional Plan Options

Each JFG stock option that did not remain an option to purchase shares of only JFG common stock was converted into both a post-Spin-Off option
to purchase shares of JFG common stock and an option to purchase shares of Vitesse common stock. The exercise price of such JFG stock option
and the exercise price and number of shares subject to such Vitesse stock option was adjusted so that (i) the aggregate intrinsic value of such post-
Spin-Off JFG stock option and Vitesse stock option immediately after the Spin-Off equals the aggregate intrinsic value of the JFG stock option as
measured immediately before the Spin-Off and (ii) the aggregate exercise price of such post-Spin-Off JFG stock option and Vitesse stock option
equals the aggregate exercise price of the JFG stock option immediately before the Spin-Off, subject to rounding. Upon completion of the Spin-Off,
457,866 options were granted and none were exercised during the years ended December 31, 2025 and 2024. The intrinsic option value of the
options was $4.7 million at December 31, 2025 and the maximum number of shares of common stock that could be issued under the plan is 457,866.

Transitional Plan Restricted Units

Each JFG restricted stock unit award and performance stock unit award (other than those that will remain awards denominated in shares of only JFG
stock, which includes the portion of any performance stock unit award that may be earned above the designated target level), including any
additional stock units accrued as a result of dividend equivalents, was adjusted by the grant of a Vitesse restricted stock unit award. Upon
completion of the Spin-Off, restricted stock units were granted in respect of these JFG awards. These restricted stock unit awards are capped at
1,475,613 and at December 31, 2025 none have a remaining performance, service or vesting condition to satisfy. These restricted stock unit awards
generally accrue dividends declared on common stock but have deferred issuance dates through January 2, 2099. During the years ended December
31, 2025 and 2024, 86,103 and 115,726 restricted stock units were released as common stock, net of shares cashed out as fractional units,
respectively. During the year ended December 31, 2024, 7,476 restricted stock units were forfeited.

Transitional Plan Restricted Stock Awards

Holders of a JFG restricted stock award received 286,729 shares of our common stock upon completion of the Spin-Off, which shares are subject to
the provisions of the Transitional Plan, including generally the same risk of forfeiture and other conditions as applied to the original JFG restricted
stock award. These restricted stock awards have no remaining performance or service conditions to satisfy, or any other
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vesting condition, and are paid dividends on common stock as declared but have deferred issuance dates through September 28, 2029. During the
years ended December 31, 2025 and 2024, 17,262 and 57,580 restricted stock awards were released as common stock.

As of December 31, 2025, Transitional Plan Restricted Units and Transitional Plan Restricted Awards are scheduled to be released as follows:

Year Restricted stock units Restricted stock awards Total

2026 323,138 48,619 371,757 
2027 837 54,269 55,106 
2028 838 32,988 33,826 
2029 114,244 19,793 134,037 
2030 2,791 - 2,791 

Thereafter 13,949 - 13,949 

Total 455,797 155,669 611,466 

The Transitional Plan governs the terms and conditions of the new Vitesse awards issued as an adjustment to JFG awards at the effective time of
the Spin-Off, but will not be used to make any grants following the Spin-Off.

Stock Repurchase Program
In February 2023, the Board approved a stock repurchase program authorizing the repurchase of up to $60 million of the Company’s common stock.

Under the Stock Repurchase Program, the Company may repurchase shares of its common stock from time to time in open market transactions or
such other means as will comply with applicable rules, regulations and contractual limitations. The Board of Directors may limit or terminate the
Stock Repurchase Program at any time without prior notice. The extent to which the Company repurchases its shares of common stock, and the
timing of such repurchases, will depend upon market conditions and other considerations as may be considered in the Company’s sole discretion.

Net Income (Loss) Per Common Share
The Company uses the two-class method of calculating earnings per share because certain of the Company’s unvested LTIP RSUs qualify as
participating securities.

Basic earnings per share amounts have been computed as (i) net income (loss) (ii) less distributed and undistributed earnings allocated to
participating securities (iii) divided by the weighted average number of basic shares outstanding for the periods presented. Diluted earnings per
share amounts have been computed as (i) basic net income attributable to common stockholders (ii) plus the adjustment of distributed and
undistributed earnings allocated to participating securities (iii) divided by the weighted average number of diluted shares outstanding for the
periods presented.
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The components of basic and diluted net income (loss) per share attributable to common stockholders are as follows:

FOR THE YEAR ENDED DECEMBER 31,

(in thousands except share and per share amounts) 2025 2024 2023

Numerator for earnings per common share:
Net income (loss) attributable to Vitesse Energy, Inc. $ 25,277 $ 21,060 $ (21,576)
Allocation of earnings to participating securities - - - 

Net income (loss) attributable to common shareholders $ 25,277 $ 21,060 $ (21,576)
Adjustment to allocation of earnings to participating securities related to diluted shares - - - 

Net income (loss) attributable to common shareholders for diluted EPS $ 25,277 $ 21,060 $ (21,576)

Denominator for earnings per common share:
Weighted average common shares outstanding - basic 37,144,987 29,484,432 28,741,995
Weighted average Transitional Share RSUs outstanding 500,061 555,603 814,972

Denominator for basic earnings per common share 37,645,048 30,040,035 29,556,967

LTIP RSUs 1,476,087 2,454,022 -
LTIP PSUs 113,524 33,617 -
Transitional Share options 280,926 286,881 -
Transitional Share RSUs with remaining performance/service obligation 37,219 93,670 -

Denominator for diluted earnings per common share 39,552,804 32,908,225 29,556,967

Net income (loss) per common share:
Basic $ 0.67 $ 0.70 $ (0.73)
Diluted $ 0.64 $ 0.64 $ (0.73)

Shares excluded from diluted earnings per share due to anti-dilutive effect:
LTIP RSUs - - 3,143,715
Transitional Share options - - 270,181
Transitional Share RSUs with remaining performance/service obligation - - 103,653

Certain unvested LTIP RSUs represent participating securities because they participate in nonforfeitable dividends with the common equity holders of the
Company. Participating earnings represent the distributed and undistributed earnings of the Company attributable to the participating securities. These unvested
LTIP RSUs do not participate in undistributed net losses as they are not contractually obligated to do so.

Note 13-Income Taxes
Prior to the Spin Off, Vitesse Energy and Vitesse Oil have been treated as a partnership for U.S. federal applicable state and local income tax
purposes. As partnerships, Vitesse Energy and Vitesse Oil were not subject to U.S. federal and certain state and local income taxes, and any taxable
income or loss generated by Vitesse Energy and Vitesse Oil was passed through to and included in the taxable income or loss of its members.
Following the Spin-Off, the Company is now subject to U.S. federal and applicable state and local income taxes for taxable income or loss.

For the years ended December 31, 2025, 2024 and 2023, the Company recorded a federal and state tax deferred expense of $9.8 million, $7.7 million
and $61.9 million, respectively. In January 2023 the Predecessor was contributed into Vitesse resulting in a change in tax status and the recording of
$44.1 million federal and state deferred tax expense. In addition, a $2.4 million deferred tax liability was recorded in 2023 related to the acquisition of
Vitesse Oil.

(1)

(1)
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FOR THE YEARS ENDED DECEMBER 31,

(in thousands) 2025 2024 2023

Income before income taxes:
United States $ 35,393 $ 28,732 $ 42,202 
Foreign (318) - - 

Total income before income taxes $ 35,075 $ 28,732 $ 42,202 

Income tax expenses and benefits included in the consolidated statements of operations are detailed below:

FOR THE YEARS ENDED DECEMBER 31,

(in thousands) 2025 2024 2023

Current taxes:
Federal $ - $ - $ - 
State - - - 

Total current income tax benefit (expense) $ - $ - $ - 

Deferred taxes:
Federal $ (8,933) $ (7,110) $ (55,687)
State (865) (562) (6,259)

Total deferred income tax benefit (expense) $ (9,798) $ (7,672) $ (61,946)

Total income tax benefit (expense) $ (9,798) $ (7,672) $ (61,946)

A reconciliation of the statutory federal income tax expense, which is calculated at the federal statutory rate of 21% for the years ended December
31, 2025, 2024 and 2023 to the income tax expense from continuing operations provided for the periods presented, is as follows:

FOR THE YEARS ENDED DECEMBER 31,

(amounts in thousands) 2025 2024 2023

Amount Percent Amount Percent Amount Percent

Income tax benefit (expense) at the federal statutory rate $ (7,366) 21.0 % $ (6,034) 21.0 % $ (8,862) 21.0 %
State income taxes benefit (expense) - net of federal income tax benefits (865) 2.5 % (562) 2.0 % (1,801) 4.3 %
Foreign Tax Effects:

Canada:
Statutory tax rate difference and other 14 - % - -% - -%
Change in valuation allowance (81) 0.2 % - -% - -%

Nontaxable or nondeductible items:
GAAP and tax differences of Predecessor - - % - - % (44,118) 104.5 %
Non-deductible stock based compensation (451) 1.3 % (1,048) 3.6 % (6,148) 14.6 %
Nonamortizable transaction costs (1,080) 3.1 % - - % - - %

Other 31 (0.1)% (28) 0.1 % (1,017) 2.4 %

Effective tax rate $ (9,798) 27.9 % $ (7,672) 26.7 % $ (61,946) 146.8 %

 The majority of state income tax expense results from North Dakota

(1)

(1)
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The tax effects of temporary differences that give rise to significant positions of the deferred income tax assets and liabilities are presented below:

FOR THE YEARS ENDED DECEMBER 31,

(in thousands) 2025 2024

Deferred tax assets:
Asset retirement obligations $ 3,261 $ 2,247 
Net operating loss 22,140 8,067 
Interest expense - 2,892 
Equity-based compensation 879 1,120 
Accrued compensation 906 810 
Lease liability 1,189 1,107 
Other assets 125 1,382 

Total deferred tax assets $ 28,500 $ 17,625 

Deferred tax liabilities:
Oil and gas properties $ (91,423) $ (87,743)
Derivatives (3,346) (869)
Right-of-use assets $ (1,013) $ (1,014)

Total deferred tax liabilities $ (95,782) $ (89,626)

Valuation Allowance $ (211) $ - 

Total deferred tax (liability) asset $ (67,493) $ (72,001)

As of December 31, 2025, the Company had $95.7 million and $55.9 million of U.S. federal and state net operating loss carryovers, respectively. Of
these amounts, $57.4 million of U.S. federal net operating loss carryovers acquired in connection with the Lucero Acquisition are subject to an IRC
§382 annual limitation amount of $7.1 million. In addition, acquired Lucero state net operating losses of $30.2 million are subject to separate return
year limitations. U.S. federal net operating loss carryforwards incurred prior to January 1, 2018 of $45.2 million will begin to expire in 2033. U.S.
federal net operating loss carryforwards incurred after December 31, 2017 of $50.5 million have no expiration and can only be used to offset 80% of
taxable income when utilized. As of December 31, 2024, the Company had $34.6 million and $23.2 million of U.S. federal and state net operating loss
carryovers, respectively.

The Company periodically assesses whether it is more-likely-than-not that it will generate sufficient taxable income to realize its deferred income tax
assets. In making this determination, the Company considers all available positive and negative evidence and makes certain assumptions. The
Company considers, among other things, its deferred tax liabilities, the overall business environment, its historical earnings and losses, current
industry trends, and its outlook for future years. Based on when the Company expects existing taxable differences to be realized, management
determined that sufficient positive evidence exists as of December 31, 2025 to conclude that it is more-likely-than-not that all of its deferred tax
assets will be realized with the exception of those in the Canadian jurisdiction. Of the existing valuation allowance, $0.1 million was recorded as part
of the Lucero Acquisition.

The calculation of the Company’s tax liabilities involves uncertainties in the application of complex tax laws and regulations. The Company gives
financial statement recognition to those tax positions that it believes are more-likely-than-not to be sustained upon the examination by the Internal
Revenue Service or other taxing authority. As of December 31, 2025 and 2024, the Company did not have any accrued liability for uncertain tax
positions and does not anticipate recognition of any significant liabilities for uncertain tax positions during the next 12 months. Interest and
penalties related to uncertain tax positions are reported in income tax expense.

As of December 31, 2025, the Company has no tax years under audit. The Company remains subject to examination for federal income taxes and
state income taxes for tax years 2022 through 2025 and Colorado state taxes for the additional 2021 tax year.
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Note 14-Subsequent Events
On March 1, 2026, the Company entered into a definitive agreement to acquire assets, including over 6,000 net acres in Campbell and Converse
Counties, WY, for $35 million of Vitesse common stock, subject to customary closing adjustments.

Other than the above disclosure or other subsequent events disclosed elsewhere in the notes to the financial statements, there were no material
subsequent events.
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Supplemental Oil and Gas Information (Unaudited)

Oil and Natural Gas Exploration and Production Activities
Oil and natural gas sales reflect the market prices of net production sold or transferred with appropriate adjustments for any contractual provisions.
Production expenses include lifting costs incurred to operate and maintain productive wells and related equipment including such costs as
operating labor, repairs and maintenance, materials, supplies and fuel consumed. Production taxes include ad valorem and severance taxes.
Depletion of crude oil and natural gas properties relates to capitalized costs incurred in acquisition, exploration, and development activities. Results
of operations do not include interest expense and general corporate amounts. The results of operations for the Company’s crude oil and natural gas
production activities are provided in the Company’s related consolidated statements of operations. Capitalized costs relating the Company’s oil and
natural gas producing activities as of December 31, 2025 and 2024 are provided in the Company’s consolidated balance sheets.

Costs Incurred
The costs incurred in crude oil and natural gas acquisition, exploration and development activities are highlighted in the table below.

FOR THE YEARS ENDED DECEMBER 31,

(in thousands) 2025 2024 2023

Costs Incurred for the Year:
Proved Property Acquisition and Other $ 141,177 $ 14,509 $ 78,058
Development 69,147 132,679 104,569

Total $ 210,324 $ 147,188 $ 182,627

Oil and Natural Gas Reserve Data
The following tables present the Company’s net proved crude oil and natural gas reserves as prepared by our third-party independent reserve
engineers, Cawley, and include changes as estimated by the Company’s engineering staff. The Company emphasizes that reserves are
approximations and are expected to change as additional information becomes available. Reservoir engineering is a subjective process of estimating
underground accumulations of crude oil and natural gas that cannot be measured in an exact way, and the accuracy of any reserve estimate is a
function of the quality of available data and of engineering and geological interpretation and judgment.

 OIL (MBbl)
NATURAL GAS

(MMcf) MBoe

Proved Developed and Undeveloped Reserves at December 31, 2022 30,445 80,114 43,797

Revisions of Previous Estimates (5,735) (7,027) (6,906)
Extensions, Discoveries and Other Additions 3,141 5,826 4,112
Acquisition of Reserves 2,860 6,429 3,932
Production (2,968) (8,232) (4,340)

Proved Developed and Undeveloped Reserves at December 31, 2023 27,743 77,110 40,595

Revisions of Previous Estimates (3,265) (3,775) (3,894)
Extensions, Discoveries and Other Additions 5,213 9,663 6,823
Acquisition of Reserves 955 3,375 1,518
Production (3,291) (8,809) (4,759)

Proved Developed and Undeveloped Reserves at December 31, 2024 27,355 77,564 40,283

Revisions of Previous Estimates (6,568) (7,793) (7,868)
Extensions, Discoveries and Other Additions 3,364 5,430 4,269
Acquisition of Reserves 10,606 41,261 17,483
Production (4,133) (13,403) (6,367)

Proved Developed and Undeveloped Reserves at December 31, 2025 30,624 103,059 47,800
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 OIL (MBbl)
NATURAL GAS

(MMcf) MBoe

Proved Developed Reserves:

December 31, 2023 18,440 60,202 28,474

December 31, 2024 17,431 58,885 27,245

December 31, 2025 20,196 82,967 34,023

Proved Undeveloped Reserves:

December 31, 2023 9,303 16,907 12,121

December 31, 2024 9,924 18,679 13,038

December 31, 2025 10,428 20,092 13,777

Proved reserves are estimated quantities of crude oil and natural gas, which geological and engineering data indicate with reasonable certainty to
be recoverable in future years from known reservoirs under existing economic and operating conditions. Proved developed reserves are proved
reserves that can be expected to be recovered through existing wells with existing equipment and operating methods. Proved undeveloped reserves
are included for reserves for which there is a high degree of confidence in their recoverability and they are scheduled to be drilled within the next
five years.

Notable changes in proved reserves for the year ended December 31, 2025 included the following:

■ Acquisitions: We acquired 17,483 MBoe of proved developed and undeveloped reserves in the Williston Basin and Central Rockies
during 2025 (See Note 3 (“Oil and Gas Properties”)).

■ Revisions to previous estimates: In 2025, revisions to previous estimates decreased proved reserves by a net amount of 7,868 MBoe. 2,309
MBoe of that is attributable to reclassifications from proved to non-proved primarily based on updated information on near term operator
drilling plans and continued compliance with the SEC 5-year development rule. In addition, the revisions included decreases in proved
reserves of 2,495 MBoe associated with lower commodity prices and higher differentials, a 1,009 MBoe decrease due to non-consenting
and interest changes, a 500 MBoe decrease related to higher lease operating expenses, and a 1,555 decrease related to forecast and
schedule changes.

■ Extensions and discoveries: During 2025, extensions and discoveries of 4,269 MBoe were attributable to additions of 204 MBoe of proved
developed reserves and 4,065 MBoe of proved undeveloped reserves in the Williston Basin. The proved undeveloped reserves were
reclassified from non‑proved to proved primarily due to updated information regarding near‑term operator drilling plans.

Notable changes in proved reserves for the year ended December 31, 2024 included the following:

■ Acquisitions: We acquired 1,518 MBoe of proved undeveloped reserves in the Williston Basin and Central Rockies during 2024 (See Note
3 (“Oil and Gas Properties”)).

■ Revisions to previous estimates: In 2024, revisions to previous estimates decreased proved reserves by a net amount of 3,894 MBoe. 1,877■ Revisions to previous estimates: In 2024, revisions to previous estimates decreased proved reserves by a net amount of 3,894 MBoe. 1,877
MBoe of that is attributable to reclassifications from proved to non-proved primarily based on updated information on near term operator
drilling plans and continued compliance with the SEC 5-year development rule. In addition, the revisions included decreases in proved
reserves of 430 MBoe associated with lower commodity prices and higher differentials, a 577 MBoe decrease due to higher lease operating
expenses, and a 1,009 MBoe decrease related to forecast/timing/interest changes.

■ Extensions and discoveries: During 2024, extensions and discoveries of 6,823 MBoe were attributable to additions of 1,273 MBoe of
proved developed reserves and 5,550 MBoe of proved undeveloped reserves in the Williston Basin.

Notable changes in proved reserves for the year ended December 31, 2023 included the following:

■ Acquisitions: We acquired 3,932 MBoe of proved undeveloped reserves in the Williston Basin and Central Rockies during 2023 (See Note
3 (“Oil and Gas Properties”)).

■ Revisions to previous estimates: In 2023, revisions to previous estimates decreased proved reserves by a net amount of 6,906 MBoe.
These revisions were primarily attributable to the reclassification of undeveloped drilling locations totaling 4,184 MBoe of proved reserves
from proved to non-proved and were made proactively as a result of lower-than-expected rig activity in the Williston Basin during the year
and continued compliance with the SEC 5-year development rule. In addition, the revisions included decreases in proved reserves of 1,072
MBoe related to forecast/timing/interest changes and 1,650 MBoe associated with lower commodity prices and slightly higher lease
operating expenses due to increased workover activity.

■ Extensions and discoveries: During 2023, extensions and discoveries of 4,112 MBoe were attributable to additions of 1,520 MBoe of
proved developed reserves and 2,592 MBoe of proved undeveloped reserves in the Williston Basin.
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Standardized Measure of Discounted Future Net Cash Inflows and Changes Therein
The following table presents a standardized measure of discounted future net cash flows relating to proved crude oil and natural gas reserves, and
the changes in standardized measure of discounted future net cash flows relating to proved crude oil and natural gas were prepared in accordance
with the provisions of ASC 932 Extractive Activities- Oil and Gas. Future cash inflows were computed by applying average prices of crude oil and
natural gas for the last 12 months to estimated future production. Future production and development costs were computed by estimating the
expenditures to be incurred in developing and producing the proved crude oil and natural gas reserves at the end of the year (including asset
retirement costs), based on year-end costs and assuming continuation of existing economic conditions. Future income tax expenses were calculated
by applying appropriate year-end tax rates to future pretax cash flows relating to proved crude oil and natural gas reserves, less the tax basis of
properties involved and tax credits and loss carry forwards relating to crude oil and natural gas producing activities. Future net cash flows are then
discounted at the rate of 10%. Actual future cash inflows may vary considerably, and the standardized measure does not represent the fair value of
the Company’s crude oil and natural gas reserves.

DECEMBER 31,

(in thousands) 2025 2024 2023

Future Cash Inflows $ 2,014,033 $ 2,017,412 $ 2,197,070
Future Production Costs (973,030) (814,346) (793,295)
Future Development Costs (259,327) (239,928) (231,686)
Future Income Tax Expense (58,421) (127,868) (175,276)

Future Net Cash Inflows $ 723,255 $ 835,270 $ 996,813

10% Annual Discount for Estimated Timing of Cash Flows $ (284,279) $ (328,939) $ (421,122)

Standardized Measure of Discounted Future Net Cash Flows $ 438,976 $ 506,331 $ 575,691

The twelve-month average prices were adjusted to reflect applicable transportation and quality differentials on a well-by-well basis to arrive at
realized sales prices used to estimate the Company’s reserves. The price of other liquids is included in natural gas. The prices for the Company’s
reserve estimates were as follows:

OIL
$/Bbl

NATURAL GAS
$/MMBtu

December 31, 2025 $ 66.01 $ 3.39
December 31, 2024 $ 76.32 $ 2.13
December 31, 2023 $ 78.21 $ 2.64

Changes in the Standardized Measure of Discounted Future Net Cash Flows at 10% per annum follow:

DECEMBER 31,

(in thousands) 2025 2024 2023

Beginning of Period $ 506,331 $ 575,691 $ 1,179,984
Sales of Oil and Natural Gas Produced, Net of Production Costs (181,100) (172,899) (172,766)
Extensions and Discoveries 26,146 85,506 74,505
Previously Estimated Development Cost Incurred During the Period 55,710 58,172 30,411
Net Change of Prices and Production Costs (213,899) (105,949) (473,479)
Change in Future Development Costs 57,824 10,161 (9,189)
Revisions of Quantity and Timing Estimates (138,583) (67,528) (172,274)
Accretion of Discount 58,659 68,207 117,998
Change in Income Taxes 46,549 26,121 (106,380)
Purchases of Minerals in Place 204,591 26,071 90,929
Other 16,748 2,778 15,952

End of Period $ 438,976 $ 506,331 $ 575,691
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